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What High Silver Means to Cerro de Pasco 


Foremost Silver Producer in South America—Copper Ores Yield 
About 7c. Silver Per Pound Recovered Copper, with Silver 
Around $1.20—Dividends Paid Out of Silver Returns 





in Copper Ore 


Huge Bodies of Untouched 


Silver Ore 
By Carpel L. Breger 


In the greatest burst of market activity in its four 
years’ life on the Stock Exchange and New York Curb, 
the shares of Cerro de Pasco Copper Corporation have 
recently broken away from the rest of the copper list. 
The price, $45%, reached Wednesday, May 12, is the 
highest since the stock has been on the Stock Exchange. 
It sold above $47 on the Curb in 1916, and up to $61 on the 
Curb in 1915. The high of $45%, reached the past Wednes- 
day, compares with $29% low in December, 1918,'and a 
general price range around $31 or $32 in early 1919. 

A first burst of activity in April lifted the price from 
around $32 to a high of $44% on April 23. This first rise 
was due in part to early rumors that the Corporation was 
about to begin to develop some enormous silver ore re- 
serves, hitherto untouched by the present company. But 
in larger part the immediate causes of the advance were 
due chiefly to the annual report of 1918, which indicated 
operating costs at the remarkably low figure of about 
10.5c. per pound for 1918. This is about the lowest cost 
indicated by any big copper company in 1918. The show- 
ing is all the more remarkable considering the labor 
strikes, shut-downs, influenza epidemics, high ocean 
freights and increased refining charges, high costs of 
materials, etc. The cost in 1918 increased refining charges, 
high costs of materials, etc. The cost in 1918 under the 
extreme conditions last year emphasizes that a cost 
within 7c. a pound could be reached, given a fair break 
as regards operating conditions, ocean frieghts and on 
present silver prices. 

The report for 1918, when it was issued late April, 
showed profits of $7,658,340, or $8.50 a share for 1918, 
after deducting taxes in both Peru and the United States. 
Such earnings for the exceptionally lean year 1918 made 
the stock look cheap at $32 prices. 

A very strong cash position was also revealed in the 
report. It showed $16,818,731 cash, Liberty bonds, inven- 
tory and receivables on hand Jan. 1, 1919, versus only 
$3,608,000 current payables, $2,640,000 tax reserves. More- 
over, no bonds were longer otitstanding, and total stock 
stood at 898,223 shares issued and outstanding. The cash 
statement showed $3,211,000 cash, $3,261,000 Liberty Bonds, 
$989,000 United Kingdom 5% per cent. notes, $3,803,000 
metal, $2,278,000 receivables and $3,276,000 supplies, a very 
imposing showing. Recent operations compare: 


4410S) NTDENU0A0ESGLOPOLESEPEOOOEERLTOOEOOOAYESUASEPNORUAEOUTUOUEUUEOUOOOUOUEOUUOUTOOOUGOUUHSUEOVGOOOGOOATs EOP TORUAGUUGOOEGVAGEEOUAOEAGO EEE 


1918. 1917. 1916.7 

Copper Output, Ibs............ 71,900,000 = 72,674700 — 58,800,000 
i Me 6 eee he eke 4,200,000 4,300,000 3,400,000 
SY “cchbde dk deres hb sansa ene $625,000 $650,000 $530,000 
Costs, net, a pound, N. Y..... 10.5¢e* 10.0¢ 10.0¢ 
Th coccvGnhawes suqee wikien $8,658,340 $12,652,773 $8,872,579 
ee . ND hs < censcwscacss 1,000,000* TS ) eee 
es Oe Es ogc cts Hake Eee aE eS 8.50 2.22 9.90 
NS Serer yy oe 5.00 5.75 4.00 
Price Range: 

PN esc Otek Gikenetabedicgs 88.00 41.00 47.50 

LOW oc gecccccsccccscccces 29.25 25.00 32.25 


¥ *Estimated ; no official report. +10 months, 1916. 
QUMNIILNINNOQUOIONAAOVLBNNGLUUUNLNHOUUUALAUOUILURERY ULLAL 


A report from Peru that the Peruvian Government con- 
templated a railroad to reach navigation on the Upper 
Amazon also helped the stock in its first burst in April. 
This would improve transport facilities for supplies, 
metals and labor, and open up for development a huge 
mineral domain to the north. 

The price receded from $44% a share April 23 to a low 
of $3914 on May 5. This was due to profit taking after 
the good news in the 1918 report was out. 


Then a new burst of activity and upswing in price de 
veloped, beginning May 5, incident to the new turn in 
silver. 

On May 5 the U. S. Government removed price restric 
tions on silver and the price of the white metal climbed 
to a high of $1.193%4 per ounce f. o. b. New York last 
Monday, May 12, comparing with $1.101%4, the maximun 
price limit under Government restrictions up to May 5. 

Cerro de Pasco copper ores yield higher silver values 
per pound copper recovered than any other big copper 
mines of the world, not even barring Anaconda. In fact 
Cerro is the most important silver producer in South 
America, as a result of the silver recovered as a by- 
product from its copper ores. The copper ores in the 
Cerro de Pasco district contain about 84 pounds of cop- 
per per ton and 7% ounces silver, or $8.50 silver, with 
silver at $1.20 per ounce, or, put in another way, 10c. sil 
ver for each pound copper. The copper ores of the Moro- 
cocha district are richer; they have averaged 8 to 12 per 
cent. copper, with 12 to 18 ounces silver per ton. Roughly, 
about one ounce silver is recovered for each 17 pounds 
total copper. The silver recovery is estimated at about 
4,300,000 ounces in 1917-18, yearly. No official reports are 
ever published. 

The difference between 50c. for silver, the price in 1915, 
when Cerro de Pasco was introduced, and $1.20 for silver, 
the price this week, means over $3,000,000 a year added 
revenue at no cost, or nearly $3%4 a share per year. 
Broadly, it is silver recoveries that yield dividends for 
1918, 1919, and probably many future years, at Cerro. 

I have been speaking above of the silver recovered 
from the copper ores. 

In addition a huge reserve of refractory silver ore is 
available. It is rather well known by now that 450,000,000 
ounces silver is the estimated production of the Cerro 
de Pasco mines from 40,000,000 tons ore mined out from 
1630 to 1899, in the days when either straight silver ore 
was handled, or if copper values were present the copper: 
was mostly discarded as “worthless.” 

In a recent official report by the Cerro de Pasco Coy 
per Corporation “many million” tons of so-called “low 
grade” silver ore, running 8 to 30 ounces silver per ton, 
are reported as available reserve of a class of ore un 
touched by the corporation. Experiments to handle suc! 
ore were reported as showing satisfactory results back 
in 1915, when silver was selling under 50c. an ounce. Now 
that silver is away above $1, with every likelihood of its 
staying there for years, the company will probably push 
plans for a mining and treatment works to handle this 
class of silver ore. 

The calling in of all the old $10,000,000 of 6 per cent 
bonds in May, 1918, suggests the probability that a new 
bond issue, probably convertible at perhaps $50 a share 
(versus $30 a share conversion price of the old bonds) 
will be authorized in the near future to provide for the 
$5,000,000 or $6,000,000 necessary to a new smelter and to 
provide for mining and treatment plant to handle the 
“low grade” silver ores hitherto unworked. It was orig- 
inally proposed to finance the new smelter out of profits 
and surplus, but the sudden bad turn in the copper situa- 
tion since November and the sudden good turn in the 
silver situation since May 5 suggest that a bond issue 
might profitably be put out to finance both the new sil!- 
ver operations and the new smelter. 


_ Mr. Breger will discuss other phases of the silver market 
e« hic next review and also silver mine securities —Editor 
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The Problems of Peace 


Cost of Copper Production Adjusts Itself to the Conditions— 
Surplus Stock Will Vanish with Revival in Business 
Article XVI—THE COPPER STOCKS 


By Thomas Gibson 

















it 
ui 
ag 
i 
ij 
it 
; 
} 
if 


Te AINE. TY NG ERE RE NEN MIN MYER ee Fa ee 


Copper metal was the first of the basic commodities months. Obviously, the production of more pounds per 
undergo a thorough readjustment in price after the man amounts to the same as a reduction in wages. 
ar ended. Urgent demand ceased with the signing But the greatest error of all lies in the assumption 
the armistice and quoted prices fell rapidly. The that the metal which is being mined when the quoted 
tocks of the producing companies declined sharply. price is near or below the cost of production will be 
was a noteworthy fact that the volume of trans- _ sold at that price. One zealous Wall street arithmetician 
tions in both the metal and the securities was very produced an imposing array of figures showing the 
mall during the progress of the falling quotations. “losses” to the various corporations through the fall in 
[wo plausible and rather convincing arguments were _ prices and the further 1.sses which were being piled up. 
uught forth at this time purporting to show why from week to week by producing fifteen cent copper 
ipper stocks should sell at lower figures, but, as is at a cost of sixteen and a half to eighteen cents. This 
sually the case with these popular arguments, they is nonsensical, in that it presupposes the sale of all 
ere produced after the metal and stock prices had stocks on hand and all the metal that is being mined 
‘n readjusted. The contentions were (1) that the at a price of fifteen cents. Quotations of fifteen cents, 
st of producing copper was so high that the metal. or even lower, might be established without any, con- 
is being mined at a loss; and (2) that the huge siderable amount of copper changing hands, and as’ soon 





ocks of metal on as active competitive 
ind would keep buying begins prices os 
tices low for a long ZOO fll PF papidty. 
ime to come. The 2 The copper mining 
- . a ~ . . > . 
ulty nature of this; Copper Fallacies business in the United 
reasoning may be eas- : , States is, in effect, one 
exposed. High Cost of Production and Surplus Stocks of the greatest mon- 
Cost of Production. of Copper, Mr. Thomas Gibson holds, are not opolies in the world. 
The contention that discouraging factors. He also points out in [his may appear to be 
> cost of producing : ’ ‘ , : ; an astonishi . - 
EP iis aia = this week’s article some of the fallacies of ee oe 
etal was so high that . ae i ment, but it is true. 
was impossible to certain statisticians when they take it upon There are no signed 
ine and refine it at themselves to estimate the losses copper pro- = agreements, no combi- 
profit is full of holes. ducers sustain from the present high cost basis = nations which may be 
the first or — of production. = = as a but 
ho erected this the- ah 4: = there appears to be a 
; —The Editor. : ee, ; 
ry had no means of : perfect understanding 
nowing what the cost wane which does away with 
pe sei HT ee ie: 
production was at cut-throat competition. 
time they began , When the supply be- 
heir dissertations. Some of them adopted the most re- comes so great as to threaten prices, production is at 


‘nt figures showing costs per pound, which were merely once reduced by all large corporations, as was the case 
ecords of past performances These compilers were in 1914 and as is the case at present. The industry 
parently unaware of the fact that the wages of copper can be stopped and started by pushing a button, so to 
miners automatically rise and fall with the price of the speak Fortunately the understanding referred to has 
metal. But those who were aware of this fact and who never been abused—never used to force abnormal prices 
employed it in their calculations were not much better to consumers. It has’ been employed rather as a price 
off, as they did not allow for the intangible equation of — stabilizer. 

efficiency. In no other line of production is it easier Such coordination of policy would be impossible in a 
to measure this equation. The calculation resolves it- business in which thousands of producers were engaged 
self, roughly speaking, into counting the number of men = on equal terms—such as the raising of wheat or other 
employed and the number of bonds of copper mined agricultural products. True, there are over a thousand 
and reducing this to the number of pounds per man. active copper mines in the United States. In 1916 there 
Within three months after the armistice one of the larg- were one thousand and eleven such properties, but the 
est producers reported a gain per man of thirty-three Geological Survey of 1916 showed that over eighty-five 
ind a third per cent. and two smaller producers who per cent of total production of the metal came from 
had reduced their working forces about fifty percent. thirty-one mines. This small number was further re- 
‘eported production only a little below that of former duced by the fact that a single banking or capitalistic 
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interest will frequently control several properties. From 
these figures it will be realized that a perfect understand- 
ing on questions of policy can easily be arrived at. We 
are justified in reposing a good deal of confidence in the 
judgment and ability of the dominant interests in the 
copper industry. 

The estimates of stocks of copper metal on hand vary 
considerably, ranging from one billion to one and a half 
billion pounds in the United States and five to seven 
hundred million pounds in European countries. The 
bulk of these supplies are owned by the copper pro- 
ducers, and here again we run into the high cost theory. 
It is frequently stated that most of this copper on hand 
was produced during a period of high costs and will 
consequently be sold at a loss. As pointed out heretofore, 
we cannot reasonably assume any certain price at which 
the supplies will be sold, but there is another angle to 
this particularly argument, which may be stated as fol- 
lows: 

Admitting that the present large stocks of metal were 
produced at high cost, the fact remains that all this 
metal, or nearly all of it, has been mined and paid for 
out of the huge profits derived from that part of the 
metal which was marketed at high prices. So far as 
the corporation or the stockholder is concerned, this 
copper on hand is equivalent to cash. It will be turned 
into cash and distributed to the shareholders in time. 
A share of copper stock represents, in the final analysis, 
so many pounds of copper metal, usually the unmined 
and unworked metal. In the present case it also rep- 
resents a large amount of refined metal awaiting a 
favorable market. 

Another error observed in the comments on these 
large supplies on hand is the failure to take into account 
the normal stocks of metal. In ordinary years a half 
billion pounds is not a large or uncomfortable reserve 
stock, so in reflecting on the probable effects of a billion 
pound supply we should deduct half that amount as rep- 
resenting a normal state of affairs. 

Germany and Austria Need Copper. 

We are safe in assuming that the supplies of metal in 
Germany and Austria are practically nil. In pre-war 
years these two countries imported close to five hundred 
million pounds of copper annually. They will take all 
they are able to arrange for after the peace treaty is 
signed and they will have to get practically all of it 
from the United States. Germany will not need so much 
copper as heretofore for military uses, but the copper 
so consumed makes up a small part of the total in times 
of peace. The next battle of the Teutonic powers will 
be of a commercial character and if they are to compete 
successfully a great deal of copper will be needed. 

The large stocks held by governments will be trans- 
ferred to trade channels—from destructive to construc- 
tive uses—before long. There is not much danger of any 
government “dumping” its holdings of the metal in such 
a manner as to demoralize the market. There is no im- 
perative need for doing so and no reason for expecting 
any such action. 

It is the writer’s opinion that these much-heralded 
stocks of copper will melt away with astonishing rapidity 
once general business resumes its forward swing. Just 
before the war broke out the whole world was on the 
eve of extensive hydro-electric installation. The electri- 
fication of railways had also just begun. Add to these 
sources of demand the large amount of copper used in 
telegraph and telephone wires, railroad equipment, motor 
cars, brass fittings, etc., and we need have little fear 
of an over-supply of copper during a period of European 
reconstruction, domestic activity and the forwarding of 
deferred enterprises. We will need much more copper 
than ever before and one source of recent supply will 
be automatically cut off. The high cost producer who 
was able to operate profitably on twenty-five and thirty 
cent copper is out of the running’ now, and he will re- 
main out unless and until the price rises sharply. The 
number of small mines operating in this country in 1913 
was four hundred and ninety-two. In 1916 it was nine 
hundred and fourteen. The production of these small 
operators did not amount to much, as compared with the 
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total, but the history of prices shows that a very small 
addition to or subtraction from the supply of any staple 
has a magnified effect on prices. In the compilations of 
Tooke and Newmark it is shown that a shortage of five 
or ten per cent. will usually greatly increase, and some- 
times double, the price of an essential. 


, Exports of Copper Metal. 

It was suggested in a former article of this series ‘hat 
we might encounter some disappointments in connection 
with our expectations of a huge and profitable export 
business in manufactured goods. This suggestion was 
based on the fact that plant capacity in Great Britain and 
other European countries has been enormously increased 
in the last four years. Much of this new capacity can 
easily be adapted to the manufacture of peace goods. 
But this will not adversely affect the owner of copper 
stocks, for the world must turn to us as the one great 
surplus producer of copper metal. This foreign demand 
may not begin at once, but it will not be long delayed 
When it does appear, the buying will be in competition 
with urgent accumulation by domestic sources, unless 
the other nations, especially Great Britain, take time 
by the forelock and lay in their stock. The British have 
never been behindhand in such matters. Metal prices may 
drag for a time, and quotations may be even lower than 
those already established, but it is not probable that much 
metal will change hands at the low figures. If prices 
once begin to climb under the impetus of general buying 
they will move rapidly. The writer will hazard the 
opinion that the first large volume of business will be 
done at or near the twenty cent level. 


Comparative Security Prices. 

Reference was made in an early paragraph of this ar- 
ticle to the tendency to overlook the fact that readjust- 
ment has been thorough in the prices of copper securities 
as well as in the quoted price of the metal. As this is 
an important point, a few comparative figures are given 

The average prices for the listed copper stocks in 1912 
were: high, 39.15; low, 27.50; average for year, 33.32. 
In 1913 the figures were: high, 34.65; low, 23.70; average 
for year, 29.17. These were representative pre-war figures. 
In 1916, high for the same stocks was 58.77 and the aver- 
age for the year was 48.42. This was the pinnacle. At 
this writing (May, 1919) the average is 34.00, which rep- 
resents a recovery from the low figure of 29.94 established 
in February. It will be observed, therefore, that the 
current prices are not much above those of normal times. 
Considered over a reasonable long period of time, the 
outlook for the copper producers and for the securities 
based thereon appears very bright. Reduced or suspended 
dividends or reports of dwindling profits are of little im- 
portance for two reasons: first, that such developments 
have already been considered and discounted, and second, 
that these are records of the past which will have little 
or nothing to do with the course of security prices in 
the future. 

EDITOR’S NOTE: The next article of this series will be 
entitled “The Steel and Iron Stocks.” 








May Bond Circular 


We have just prepared and shall be pleased to 
send a copy of our May General Bond Circular 
to investors on request. This circular describes 
over 150 issues of high-grade Government, 
Municipal, Railroad and Public Utility Bonds 
and Notes, which we have purchased with our 
own funds and offer with our recommendation. 
Included in this list are a number of important 
new Municipal issues exempt from all Federal 
Income Tax. 

Enclosed with this circular is a folder giving de- 
tailed information in regard to all of the issues 
of Liberty Bonds and Victory Notes. In addi- 
tion to a description of each issue the folder 
contains a summary of the tax exemptions. 


We suggest you ask for Circular S-1 


Harris, Forbes & Co 


Pine Street, Cerner William 
New York 
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RISE IN CONVERTIBLE OIL BONDS. 


Boom in Oil Stocks Has Sent These Bonds and Notes 
Up from 4 to 54 Points. 
Bonds of oil corporations whose stocks have had a big 
-ise this year, have also shown marked advances while the 
rocks of these companies were going up. Some of the 
nd issues are convertible into the stock, and hence the 
nvertible privilege has risen in value as the stock has 
ivanced. Pan-American Petroleum & Transportation, 
xas Co., Sinclair Oil & Refining, and Pierce Oil have 
nvertible bonds outstanding and these have been par- 
ularly active at rising prices during the oil stock boom. 
ther oil bonds not convertible have risen because of the 
own increase in business and assets value of the cor- 


ration. Here is the list of oil corporation bonds which 
are listed on the New York Stock Exchange with their 
high and low price for 1918 and their price last week: 


QUANTUM 


Range of Prices. = 

o—1918—, 1919 Ad- = 

High Low Mayi3 vance = 

Pan Am Pet & T cv 6s, 1927... 119 105 140% 37 = 
Pierce Oil cv 6s, 1920.......... 101 95% 127 31 = 

: Pierce Oil cv deb 6s, 1924...... 90% 83 109%, ~=26 =] 
= Sinclair Oil Ist 7s, 1920....... 96 84% 999% 154% = 
= Sinclair Oil war’ts 7s, 1920.... 100 86 140 54 = 
= Texas Co cv deb 6s, 1931....... 103 96% 102% 5% = 
= Union Oil of Cal 1st 5s, 1931... 90 90 94 4 = 
li T iz 





The biggest advance, it will be seen, has been in the 
Sinclair Oil Co, first lien 7% notes, with warrants at- 
tached, which are up more than 50 points from their low 
price of 1918. Each $1,000 note has a negotiable stock 
option warrant which entitles the holder of the note to 
buy, on or before Feb. 1 next, 25 shares of Sinclair Oil 
Co. stock at $45 a share if bought before Aug. 1, 1918, and 
at $47.50 a share if bought at any time thereafter and up 

» Aug. 1 next, this year, and at $50 a share if bought 
after Aug. 1 next, and before Feb. 1, 1920. The proceeds 
of the purchase of the stock is used by the corporation 
to retire the outstanding notes, either through purchase 
in the open market or by calling them in. 

Pan-American Petroleum first lien marine equipment 
convertible 6s have had the next most important advance. 
Twice a year, in January and July, $350,000 of these 6s 
must be retired until 1927. They are convertible into 
the company’s stock at 120 at any time during their life. 
They are a first mortgage on seven big steamships of 
the company. 

The Pierce Oil convertible 6% notes of 1920 are con- 
vertible into stock at $20 a share. The stock is now sell- 
ing around $27 a share. Hence the advance in the notes. 
The convertible debentures of 1924 are convertible into 
stock at $25 a share—that is, each debenture of $1,000 
denomination may be exchanged for 40 shares of the 
stock of the Pierce Company. All these bonds and notes 
have proven a highly attractive investment, with a splen- 
did speculative opportunity attached. 


* * * 


WESTINGHOUSE DIVIDEND INCREASED. 

The directors of the Westinghouse Electric Co. in- 
creased the dividends on both common and preferred 
stock dividends to 2 per cent. quarterly last week, as 
against 134 per cent. which had been paid previously. 
The preferred was increased to the same figure as the 
common, as the provision with reference to dividends 
being that both classes of stock must share equally after 
7 per cent. has been allowed. The annual report for the 
fiscal year ended March 31, to be published shortly, will, 
it is said, show a gross business of more than $150,000,000, 
against $95,737,000 in the year ended March 31, 1918. 
The plans are reported to be operating at capacity. There 
has been heavy trading in the common stock at advancing 
Prices in the last month in anticipation of favorable devel- 
opments and the announcement of the dividend imcrease 
did not induce much additional buying. 
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REORGANIZING TEXAS CITY CO. 


Transportation Corporation to Issue New Mortgage to 
Take Up the Old Bond. 

A plan of reorganization has been proposed for the 
Texas City Transportation Co., whose interest on its 
first mortgage bonds has been in default since May, 1918. 

It is planned to organize a new corporation to take 
over the present company. A new first mortgage is to 
be authorized to the amount of $2,500,000 par value, with 
which it is intended to take up the present first mortgage 
indebtedness of the present company of approximately 
$1,890,000. After this transaction there will be left to 
the new company $600,000 of bonds which are only to 
be issued for improvements, additions and new equipment. 

The junior creditors and stockholders are turning in 
their claims and their stock in order to effect the pro- 
posed reorganization. 

The troubles of the Texas City Transportation Co. are 
not of its own making. They represent more or less a 
sacrifice that the necessity of war imposed. The company 
owns very valuable property on the shore of Galveston 
Bay, consisting of about 1,200 acres, something like over 
2 miles of water frontage, sufficient to berth 14 large ocean 
steamers. It has 6 shipside warehouses and altogether 
the property represents a total cash investment of $5,500,- 
000 or $3,600,000, in excess of the money raised through 
the issuance of first mortgage bonds. The railroad com- 
mission of Texas valued the property close to $5,000,000. 

When the war came the Government concentrated 
traffic and diverted it to the Galveston Wharf Co., the 
principle competitor of the Texas City Transportation 
Co. This was such a financial hardship as to make it neces- 
sary, in the absence of sufficient earnings, to defer interest 
on the first mortgage bonds. The first mortgage bond- 
holders are asked to exchange their bonds, par for par 
for the new mortgage bonds, which is to include interest 
accrued to May 1, 1919. The reorganization pay is a 
practical one and, under the existing conditions, should 
have the support of the first mortgage bondholder. 

* * 
RECOVERY IN NEW YORK TRACTIONS. 

Without being able to cite any particular development 
in the New York traction situation to justify their opti- 
mism, the bankers and traction officials were certainly 
in a more optimistic mood last week and this overflowed 
into the market for the traction securities, where sharp 
advances were recorded in B. R. T. shares, New York 
Railways, the Interborough Consolidated, and Third 
Avenue issyies. The bonds of the latter road and the 
Interborough R. T. 5s, as well as the Inter-Met. 4%s 
rose with some degree of activity. No serious steps in 
the reorganization of the B. R. T. or the Manhattan lines 
have yet been undertaken as the rate question must be 
solved before the bankers can work intelligently on the 
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roblem, but great faith is entertained that the new Public 
--ryice Commissioner, Lewis Nixon, will furnish a solu- 
Rumors that Tammany Hall has reached an under- 
nding with the traction interests that will be satisiac- 
ry to the public and the traction men were in circula- 


in, but are believed to be premature. 
* * * 


SAFEGUARDING SPECULATIVE PROFITS. 
A Means Whereby the Individual May Offset a Heavy Tax 
on His Winnings. 
\ great many speculators who have been successful in 
stock market this spring beyond their most brilliant 
reams, are taking means to safeguard their profits and 
luce their liability to payment of taxes to the Govern- 
ent on these profits when the next Federal tax day 
mes around next Spring. Only those who have other 
<s on which they would have a loss if they sell now, 
operate their accounts so as to show losses to offset 
e profits. For instance, a speculator who has made 
nsiderable profit in speculation in a general line of oil 
icks has among his holdings a considerable line of 
iltimore & Ohio, St. Paul, Great Northern and North- 
Pacific, Wabash and some Steel stocks and others on 
ich he has a paper loss on the average of 15 points in 
ich stock. His profits say in the oil stocks have been 
220,000, while if he sold out all his railroad and other 
tocks on which he has paper losses, his loss in the latter 
uld be $15,000. Unless he actually sells the stocks he 
1s losses on he cannot enter in his tax return even $1 
f loss so he must actually sell. He is the more uneasy 
over the matter inasmuch as these stocks on which he has 
losses have been showing signs of recovery so if he is 
wise he hastens to sell out all the stocks which have 
proven poor purchases and then he has definitely and 
actually established his losses and they can be placed in 
his tax return as an offset to his gains. 
[The speculator may buy the same stocks back as soon 
s he sells them, but until he again sells them he need 
make no return on any paper profit or loss he may then 
ustain until he actually sells such stocks again. 
\ prominent lawyer has informed us that the procedure 
here outlined may be followed with safety and that it 
s perfectly legal and regular. 
* * 
WRITING PAPER UP AND DOWN. 
\merican Writing Paper preferred stock was liberally 
tipped last week to go to still higher prices and the shares 
eacted sharply instead of advancing. The ,stock was 
hought by poorly informed people who did not realize 
that the company had been making extremely poor earn- 
ngs since the first of the year. In time the satisfactory 
prices for paper will bring about a better situation of 
affairs, but the stock market values will have to be built 
up slowly and not spectacularly, as has been the case in 
the last month. It is believed there has been some inside 
selling of the preferred on the rise. The common, which 
is on the Curb, did little. 


“COUUNUANNTOONNOANNANTNANNAETANNNNTNNATNNNTNNNNNAEN ANETTA TENNANT AAA NAN AGENT TAT EN ANT aeNNE TANT ANeNeeN Agee Ne vNee anv nese ese nasa 


: THE PUBLIC UTILITY INVESTMENT FIELD. 


“No class of securities is more widely distributed 
than the bonds and stocks of electric railway, gas 
and power and light, telephone and other public 
utility companies. The average holdings are small, 
and while very large amounts of utility securities 
are held by the insurance companies and savings 
banks, they are also distributed in the smallest de- 
nominations owing to a multitude of investors. 
More than $4,500,000,000 are invested in electric 
plants; nearly $5,000,000,000 in electric railways; $3,- 
500,000,000 in gas plants, $1,500,000,000 in telegraphs 
and telephones and probably a half million more in 
equipment and supplies for these utilities in the 
hands of dealers—a total of $15,000,000,000 of the 
people’s savings devoted to the conservation of 
energy in the public service.”"—Investment Bankers’ 
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Pamphlet Describing 
Ten Liberty Loan Issues 


With the issuance of Victory Liberty Loan Notes, 
there are outstanding ten separate and distinct 
Liberty Loan issues. Each is equal in security to 
the other, but each differs in some special detail or 
feature. We have prepared a unique pamphlet de- 
scribing all of the ten issues, and setting forth 
clearly the tax exemption features of each. If you 
desire a copy, please ask for pamphlet No. 1559. 
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RISE IN SILVER AND SILVER STOCKS. 

A Sharp Bulge and Reaction in the Metal—What it Means. 

For ten days or more public attention has been turned 
toward the silver market, which has been very strong, 
rising from $1.01 an ounce to $1.25. This latter price 
is the highest level seen in 30 years and as it came about 
almost over night, is proved to have been too rapid, 
and offerings caused a quick reaction amounting to 15c. 
an ounce. There seems little doubt, however, that the 
silver market, control of which has been given up by 
the Government, is in a strong position, as the silver 
mining industry during the war was greatly handicapped 
by scarcity of labor, high costs, etc., while the demand 
has been enormous, especially from India and the Far 
East. The British Minister of Finance for India made 
this statement recently: 


“India’s repudation as the sink of the precious metals is an un- 
happy one, and we all trust that in time she will outlive it. Mean- 
while the Government cannot possibly go on meeting this insane 
demand for silver rupees, which disappear from circulation as soon 
as they are minted, without serious effect on the world price of silver. 

“There is absolutely no justification for the continuing panic 
which has drawn 1,200,000,000 silver rupees (about $400,000,000) 
from our mints during the last four years, and unless it is checked 
and the hoarded coins restored to circulation we may be forced to 
reconsider the whole basis of our currency and exchange policy.” 


The United States Government met the India demand 
by an arrangement for the melting of a large amount 
of our Treasury silver, but they predict that silver will 
not sell below $1 an ounce in the next five years. Its 
price before the war broke out, in 1914, was around 50c. 
and 60c. an ounce. If it should get to $1.29 an ounce it 
would be on a parity with gold at the ratio of 16 to 1, 
the cherished dream of W. J. Bryan and the bi-metalists. 
Some silver mining men think the price will ultimately 
get to $1.50 an ounce before the boom fades. 

Some of the big copper mining companies, like Ana- 
conda and Cerre De Pasco, are big producers of silver 
as well as copper. 

These stocks have felt the influence of the new silver 
movement only moderately, but the strictly silver stocks 
have shown a sharp upward bulge. Here are a few 
of the changes: 
seamen mete mo gs 


Recent Prices Last W 
Silver at $1.01 Sliver cos re 15 





NE och mccnceknhenous .00 3.25 
RS eet 5.00 6.00 
McKinley-Darragh .. sone 37 62 
SUED o¢cbe<susess 25 65 
Temiskaming ....... neon 30 50 
ieee loca 4,00 5.50 
GRBREORED. concevecscscvseve 24 ‘sea 
Tonopah Mining .......... 2.87 4.00 
Tonopah Extension ......... 1.87 3.12% 
Tonopah Belmont .......... 2.50 3.90 
EE duke ee eon d wens 32 43 
Ontario Silver .....ccccoe. 6.00 10.00 


HHMMMMMMMMMTH} HTH iii i itttitTuii titi 

Silver stocks are notoriously speculative and one 
should not expect that he buys silver stocks without 
risk. Many of those speculators who have made money 
in oil speculations have switched into the silver stocks 
and expect to make a killing. Undoubtedly the rise in 
the price of silver will stimulate the production of the 
white metal. Several big strikes are reported to have 
been made in Colorado, and a big development is antic- 
ipated in silver mining in that district this year. If the 
export of silver should become too heavy, as to endanger 
the silver requirements of the United States, the Govern- 
ment might restore the embargo on the exports and that 
would tend to check the market. Then, too, the ore re- 
serves of a number of the companies above named are 
dwindling and their life is uncertain. The speculator 
should investigate thoroughly before deciding to take the 
advice of numerous advisers that the silver stocks will 
have an even greater boom than the oils have had. 

* *~ + 
ATLANTIC GULF UP AGAIN. 

A further advance in Atlantic Gulf & West Indies 
shares last week was credited to interests which have 
faith in the new oil ventures of this company in Mexico. 
The shares were also helped in their upward movement 
by the heavy buying of other marine stocks and the in- 
dications that for a couple of years there will be a 
shortage of shipping and that existing shipping com- 
panies will have more business than they can handle at 
rates substantially higher than the average. 
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To Average Up | 
the Yield of Yor 
Victory Notes | 


By placing an amount equal to your subscription 
to the Victory Loan in other well secured bonds 
and notes which are available at prices to return 
from 5% to 7%%, you can bring the average of 
your investment up materially. You can also secure 
the advantage of the existing low level of prices 
which there appears good reason to believe will 
not long be available. 


As a typical example of a well balanced selection, 
for an investment of $5,00 or multiples we recom- 
mend— ; 

Issue Maturity Yield 
$1,000 Decatur, Ill., Water 5s.............. 1928 4.63% 


1,000 Commonwealth Edison Co. Ist 5s... 1943 5.50 
1,000 United Kingdom of Great Britain 


and Ireland 5%s................ 1937 5.55 
1,000 Southern Railway Co. 6s............ 1922 6.28 
1,000 Laclede Gas Light Co. 7s............ 1929 6.90 

Mwewawe Taek: 2 ciccccecigedoces 5.77% 


Our current list of offerings describes these 
and a wide variety of other safe issues. It also 
gus the taxable status of the various types of 

mds in which we deal, and compares the 
advantages of taxable and tax-free issues. 
It will be sent upon application for List FC-8. 
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A $100,000,000 OIL CO. IN PROSPECT. 

The frequency with which the Texas & Pacific Coal, 
Oil & Gas Co. strikes a new well in its gusher oil hold- 
ings in Texas has led to reports that in the event that 
the Supreme Court of the United States decides that 
stock dividends are not taxable, is likely to result in the 
incorporation of the company as a $100,000,000 corporation. 
It now has $6,000,000 capital, an amount which is consid- 
ered altogether inadequate to represent the earnings of 
the corporation, which are said to be running $3,000,000 
net for every quarter. The company has to make little 
outlay of funds for development as it has adopted a 
royalty policy, whereby lessees are allowed to bore wells 
on a 50 per cent. royalty basis. Almost every well sunk 
has resulted in bringing in a heavy flow of oil, from 2,000 
to 6,000 barrels of oil daily, and half the profit on the oil 
goes to the company. 

In the event that stock dividends were declared non- 
taxable, the expectation is that the capital will be in- 
creased to conform to the big income being received. 
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How to Invest $1,000 
to Net $60 a Year 


NE thousand dollars, invested in a frst ——- 
serial bond, safeguarded under the Straus 
will eld $60 a year with perfect safety. The 
bonds we offer mature in two to ten years and net 6%. 
Five hundred dollars will net $80 a year. 
Write for literature describing 
safe 6% bonds and ask for 
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BOND MARKET IN SOUND CONDITION. 


A strong undertone characterizes the general bond mar- 

t, following the successful underwriting by the Ameri- 

n public of $4,500,000,000 Victory Notes. A great relief 

1s been experienced by banking and Treasury authorities 
‘hat the last of the Government financing had such a 

tisfactory outcome, and on last Monday morning new 

sues of railroad bonds and notes, municipal bonds and 

iscellaneous offerings began to come out. On the 
stock Exchange trading in railroad and industrial bonds 
increased, especially in railroad convertible bonds, which 
re showing an advance of from 1 to 15 points from the 
low levels of last year. Investment railroad bonds of the 
highest type are notably stronger and there is general 
confidence that the turn in prices for railroad issues has 
been reached. Holders of railroad bonds feel that the 
constructive period is now at hand. 

The municipal bond market is in a satisfactory state. An 
inrush of buyers, which some authorities expected, did 
not immediately take place, but by the middle of the week 
buying commenced. Investment houses have kept their 
slates clean and have no large accumulations of municipals 
to dispose of; and dealers have advanced the prices frac- 

tionally, the level of municipal prices being from 5 to 15 
points higher than at the time the Victory Note campaign 
began. Many investment houses report that investors 
are interested in the current stock speculation and are 
predicting almost daily a sharp reversal in the stock mar- 
ket which they say will be a good thing for the bond 
market, as it will bring back to the investment field a con- 
siderable amount of capital which has been flirting with 
the stock market. A sharp setback would open the eyes 
of investors to the dangers their capital is being subjected 
to and they would flock back to safer moorings. 

Bankers are not looking for any ease in money rates. 
The general business improvement that has set in is call- 
ing for larger banking accommodations and the banks 
are not disposed to make any concessions in loans. They 
anticipate that the American public will be called upon 
shortly to absorb some foreign loans. Mr. Frank Vander- 
lip, the New York banker, who has been making an obser- 
vation tour of Europe to get in touch with the needs of 
Europe in the next several years, voiced this view in 
London, and it is believed if an international arrange- 
ment can be perfected whereby the Governments of the 
United States, France and England gave their express 
approval and endorsement to underwritings American 
investors would be disposed to make liberal experiments 

in such loans. 
* * * 


THE MARKET FOR NEW VICTORY NOTES. 


The New York Stock Exchange will probably list for 
trading purposes this week the new Victory Loan 4% 
and the tax-free 334% notes. The interest does not begin 
to run on these Notes until May 20. A considerable 
number of the Notes have been sent to the banks and 
trust companies, but individuals have not received many 
of them as there have been comparatively few Notes paid 
for outright, most buyers, even wealthy people, and 
investment institutions having bought the Notes on the 
basis of the Government plan in installment payments, 
the last of which will be due in November, or have paid 


for them in part and are carrying the balance with their 
banks. 

There is general interest in the prospective market for 
the Notes. Most authorities believe the 334 per cent. 
will sell at a slight premium to par and the 43%4 around 
par. A good deal will depend upon the money market 
and the market for the several existing Liberty Bond 
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issues. The latter are selling around a 434% basis. 
There is a feeling in the most optimistic banking quarters 
that the Liberty Bonds have seen about their lowest level 
and a few optimists anticipate that the 4%4s and the 4%s 
will at no distant day recover to par, in which even the 
Notes would advance to a premium. 

There is another factor in the situation which will have 
to be taken into account in connection with the Victory 
Notes and that is to what extent buyers may be per- 
suaded to part with their Notes for speculative stocks. 
If this practi¢e shall have become widespread then there 
will probably be a considerable volume of the Notes for 
sale by the oil stock and other promoters who may have 
acquired them, as these gentry prefer the cash in order 
to enlarge their speculative operations while the plucking 
is good. The warnings of the Government and the bank- 
ers, however, have been productive of a spirit of caution 
among the public, which is better informed than ever 
before with reference to the pitfalls to be encountered. 

The five Government Loans that have been offered to 
the American people since the war began over two years 
ago resulted in subscriptions as follows: 


AHH NNUAL 
FIRST LIBERTY LOAN. 


Amount asked by Government................eee- $2,000,000 ,000 
IE I iad 5 ob 6 «5 Gb OE b Cbd kde ae ven 3,035,220,850 
Number of subscribers ‘ Dadd ae iene the tee ,500, 
eB Sita $ ia s ih 0 opti ede nicki ke 2,000,000,000 
SECOND LIBERTY LOAN. 
Amount asked by Government..... re eae $3,000,000,000 
EE a See see Lae 4,617,532,300 
er Serre . di dn cke reid manele eindw nee 9,500,000 
I cia d nic we eRe ew RE hee ede We one 3,808,766,150 
THIRD LIBERTY LOAN, 
Amount asked by Government...............ee008 $3,000,000,000 
RR re oO eee 4,176,516,850 
I SOO og 55s AER as 6 aad ve eae ena’ 18,000,000 
Amount allotted ..... PSE a PE ee ee a 5S 4,176,516,850 
FOURTH LIBERTY LOAN. 
Amount asked by Government................225. $6,000,000 ,000 
FE GOEL LE PEE OOF EPS Pe PO 6,993,073,250 
ee ae OS ogc e do beckddebeebandcceacs 21,000,000 
FIFTH VICTORY LIBERTY LOAN. ° 
Amount asked by Government..............-e.02. $4,500,000,000 
Amount subscribed (partly estimated).............. 4,620,000,000 
Number of subscribers (estimated).............4.. 15,300,000 


AVJUIONANLUINUNNULIUUULL HUNT 

Five successes, five financial victories “over the top.” 
The record is worthy to place beside the military victories 
of the American Army and Navy during the war. 


* * * 


$50,000,000 GENERAL MOTORS 6% STOCK. 

The comprehensive plans of the General Motors Corpo- 
ration for expansion have resulted in the issuance and 
offering for public subscription an additional amount of 
$50,000,000 cumulative 6% debenture stock. This will bring 
the total outstanding of 6% debentures to $85,315,000. 
The amount the corporation is authorized to issue is 
$150,000,000. A syndicate consisting of Dominick & Dom- 
inick, Montgomery & Co., and Hayden, Stone & Co., of 
New York, and Laird & Co., of Wilmington, Del., is 
offering the new stock at 90 to the public. The proceeds 
from the sale of the stock will be carried as cash working 
capital and later will be invested along such lines as the 
directors may determine will best further the interests 
of the corporation in the growth of its business. The 
net earnings of the corporation, for the first quarter of 
1919 were $21,626,594, compared with $10,146,000 in the 
first quarter of 1918. The season’s estimated capacity 
of the various plants beginning July 1 next is placed by 
the management at 375,000 cars and 140,000 tractors and 
trucks 

* * * 


PHILADELPHIA COMPANY PROFITS. 

Selling of the shares of the Philadelphia Co., to secure 
profits has been fairly heavy in the last week and the ex- 
planation given in Wall Street was that it was the desire 
of insiders to distract attention from the gains in earnings 
of the natural gas properties and an effort has been made 
to minimize the importance of these gains while an ap- 
plication for an increase in fares’ of the Pittsburgh trac- 
tion lines was pending. In other words, there has been 
too much undesirable publicity given to the profits and 
until the fare question is settled, the aim will be to re- 
strain buying and discourage speculation in the shares. 
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The period of reconstruction will be short 
or long, the operation gradual and easy or 
difficult and costly in the measure that 
American business will coordinate its 
forces, work in unity.—President, United 
States Chamber of Commerce. 
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tisticians. 


A THREE MONTHS’ RISE IN STOCKS. 
hirty-Four Million Share Days and an Excited Participa- 
tion by -Public—Danger Signals. 

he stock market, as represented by the operations on 
» New York Stock Exchange, has just completed a most 
markable three months’ record of rising prices. The 
ince began in January, but the movement was so slow, 
gular and uneven that it was scarcely noticed except 
most practiced eye until about February 15. From 
ary 15 to February 15 the daily transactions rarely 
eeded 400,000 shares, but in the middle of Feb- 
y the volume began to increase, the pools and in- 
dual operators broadened their activities and soon 
‘million share day,” now so common and familiar, 

1 to be recorded. 
rom Feb. 15 to May 15, the market has had 34 days of 
ling in each of which the transactions exceeded 1,000,- 
shares. The immensity of the volume of trading can 
best visualized by stating that since Jan. 1, 1919, the 
tal sales to date of stocks on the New York Stock Ex- 
nge has in round figures been 90,000,000 shares, as 
inst 52,000,000 in the same period of 1918. In the same 
od the transactions in bonds on the New York Stock 
hange has totalled about $1,230,000,000, against $525,- 
000 in the same period of 1918. A goodly portion of the 
rease in the bond transactions, however, is due to the 
ease in the trading in Liberty Bonds, the new issues 
Liberty Bonds being about double what they were in 

early part of 1918. 
lt will probably be a surprise to most observers to know 
it the high average of prices of stocks was reached on 
lay 14 last. This went by unnoticed save by the sta- 
The volume of trading was maintained after 


that date and the individual advances that took place 
iter the peak was reached, obscured the main movement. 


he average has not risen since May 14. 
The public, so called, hasn’t taken all the stocks, but 


t has a goodly percentage of them and professionals and 


estors have a considerable percentage also. The out- 


side public has been in the market for quite six weeks and 


referred was from 90% to 128. 
an International rose from 54 to 91; American Sugar 


ich of its purchases have been made in the last three 
eeks. The buying from this source has lightened the 
d of many of the pools, some of whose members have 
gun to work for a reaction. Several sharp breaks have 
ulted, but holders are well fortified with resources and 
has been uphill work to force selling from an enthu- 
tic and confident public. Nevertheless the advances 


ive been so large that a spirit of caution is advisable. 


)} mention only a few marked advance will illustrate this. 

Feb. 15 American Hide & Leather common sold at 
1; last Wednesday it was up to 35, and the rise in the 
In the same period Amer- 


m 115% to 134; Baldwin Locomotive from 72 to 93; 
ntral Leather from 58 to 86%; Barrett Co., from 115 to 
114; General Motors from 130 to 191; General Cigars 
m 50 to 74; Goodrich Tire from 59 to 71; Great North- 
Ore from 38 to 46; Marine common from 23 to 475%; 
preferred from 99% to the equivalent of 128 (count- 
the 10 per cent. dividend); Ohio Cities Gas from 35 
48; Sinclair Oil from 34% to 66; Royal Dutch from 
to 112; Virginia-Caroline Chemical from 52 to 67; 
xas Co., from 191 to 292; U. S. Steel from 90 to 104%; 
S. Rubber from 76 to 96 and U. S. Industrial Alcohol 
m 104 to 158. We give below a list of the most active 
cks from Feb. 15 to May 15, together with their high 
| low price in the period: 


Feb. 15. High, 1919. May 15. Advance. 

AGE? CROM. .sccacccsss 100% 3% 110 13% 
eT ee. ee 68% 8514 81% 12% 
Can .. 143, 56% 551% 11% 
Car & FPy........+:. 89 10414 102% 23% 
Gee Wes iiccasecaa'sts I2\, 5814 53% 1114 
AG Ee Wiig ss ace dvads 17% 35 R27 151g 
oe 2 |. ewrrrercrre 91% 128 121% 2954 
RGURE . CDs occ ccscsawns 53% 91% 88% 24% 
Smelters ........s00.- 6414 79% 78 1314 
BURT ccc rccccnnsicviens 115% 136 131 15% 
SEE cuvesneescanawe 197% 215% 207% 74 
WHE ORS aces isso iyo 4814 8314 761% 221% 
ROUNNE. oo icsccdeaseaeacs 5T% 68% 6736 91% 
O BP Mi deca wsewed de avur 197% F038 4914 29% 
So © if Seeewere re rer 95% 177% 164% 6914 


(Continued on page 14) 
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Bond Secured Notes 


Short term notes of prosperous and 
growing utility companies afford the 
investor safe and profitable invest- 
ment. 


Yield 5.75% to 7.75% 
Maturities 9 to 27 months 


Write for descriptive circulars 


H. M. Byllesby & Company | 








209 Seuth La Salle Street 1209 Trinity Building 
CHICAGO NEW YORK 





Incorporated | 














STOCKS—BONDS 


Complete facilities for the execution of orders in any amount 


Hartshorne, Fales & Co. 


Members N. Y. Stock Exchange 0 
71 Broadway Telephone Bowling Green 761 




















A 6% FIRST MORTGAGE BOND || 


Maturing Noy. 1, 1922, to yield 7.30% 


Send for Circular F.W.-2 








12@ Breadway, New Yerk 


GEORGE H. BURR & COMPANY | 














FRASER COMPANIES, Limited 


6% ist Mortgage Bonds 
: Due 1927 
Price: 97.53 To yield 6.40% 


FENWICK & RYAN 


LEWIS BUILDING { Members Montreal 


Steck Exchange MONTREAL 














~ L.M. TAYLOR & CO. 


Incorporated 


INVESTMENTS 


7 Wall St., New York 


CLEVELAND 
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Standard Gas & Electric 


Common 


BREITUNG & CO. 


11 Pine St., N.Y. Tel. Rector 6189 

















OHIO CITIES GAS 
COMMON 


Analysis on request 
We have also prepared analyses of the outlook for 
the follow ing Cc ympanies : 
Pittsburgh & West Virginia Railway 
Pan American Petroleum & Transport Co. 
The Barrett Company 


Copies on 


request 


CHANDLER BROS. & CoO. 


Members New York Stock Exchange 


34 PINE ST. NEW YORK 
DIRECT WIRES TO OUR OFFICES IN 
PHILADELPHIA CHICAGO DETROIT 














When writing advertisers, tell them you are a subscriber to The Financial World. 
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Standard Oil Refiners 


Three of the Smaller Companies Which Are in a Position to Make 
Special Stock Distributions to Shareholders 
ARTICLE XIII. 


By J. W. Smallwood 


Standard Oil Co., of Ohio, Standard Oil Co., of Kansas 
and Solar Refining Company are the smallest of the 
Standard Oil refining companies, but their operations area 
great deal more important than their extremely modest 
capitalization would indicate. All three of these com- 
panies have a surplus larger than their present capitali- 
zation and could easily declare a stock dividend of 100 
per cent. whenever the directors considered it advisable. 
The Supreme Court’s decision in the stock dividend case 
is likely to have a considerable bearing upon the plans of 
these companies with regard to readjusting their capi- 
talization. 

Standard Oil Co., of Ohio, is the most important of the 
three companies, as its operations embrace both the re- 
fining and marketing branches of the business. The com- 
pany operates a modern refinery at Cleveland, Ohio, with 
a daily capacity of about 8,500 barrels. This plant is oper- 
ated as a complete refinery, turning out all the principal 
products of crude petroleum. The company was one of 
the first to adopt the service station idea and now has a 
chain of stations spread all over the state of Ohio. Prob- 
ably this system of dealing direct with the consumer has 
played a large part in helping the company control the 
bulk of oil marketing business in the state which it serves. 

In order to take care of its rapidly expanding business, 
the company is now planning the construction of a new 
refinery at Toledo, Ohio. For this purpose the company 
has acquired a tract of 810 acres on the water front, and 
it is understood that $4,000,000 is to be expended on the 
new plant, which will comprise 24 crude oil stills, 12 run- 
ning stills and 80 Burton pressure stills. 

The company’s balance sheets for the past three years 
compare as follows: 


ANTOLIN 








ASSETS. 

1918. 1917. 1916. 

QA Serres eT ee re $11,011,610 $10,722,419 350, 
NT Oa 5,569,128 5,399,001 2,833,932 
ST  diewadirtn bubs ben eben dees 496,656 410,002 373,832 

Accts. Receivable and other 
ere 7,391,934 4,212,418 3,234,112 
Reserve for plant extensions... = ...cseee ss seveeees 1,144,626 
Total assets ...... we $24,469,328 $20,752,842 $15,936,832 
LIABILITIES. 

Gaplted Bie .cccccvcesvvcss $7,000,000 $7,000,000 $7,000,000 
BE DED ceceesveccsecaics 2,092,419 1,755,745 902,048 
ee 869, 2,419,728 1,995,394 
DD cdbevhenessce ocean aul * 12,507,184 9,577,368 6,039,390 
Total Liabilities........ $24,469,328 $20,752,842 $15,936,832 


*Before 1918 Federal taxes of $2,891,142. 


FPTVAAPLLVUUHHTTLVMARLUUUAHHALLLCUUSHLAAAAUALUGHOOLAMAUUUHASOOOPLUUCUUGUATOOPPOOSTHUIMOAALHAOLILUUGATHHTAA UHL Hilt! 


Indicated net earning of Standard of Ohio for 1918, be- 
fore taxes amounted to $5,556,878, equal to $79.38 per share 
compared with $66.54 a share in 1917. After estimated 
taxes of $2,891,142, the balance available for dividends 
was $38.08 per share compared with earnings after taxes 
in 1917 of $46.15 a share. The actual balance available for 
dividends showed a reduction, but the earning power in- 
creased and should show a further increase this year. 
With the reduction of taxes the company’s net earnings 
within the next few years should show a large expansion. 
It is only three years ago since the company gave its 
shareholders a 100 per cent. stock dividend, increasing the 
capitalization from $3,500,000 to $7,000,000, but the surplus 
account has again reached a point where the company 
would be justified in again doubling its capital stock. 
Standard Oil Company, of Kansas confines itself to the 
refining and jobbing business. It does not engage in the 
marketing business and sells its products to other com- 
panies. The Kansas company operates a modern plant 
at Neodesha, Kansas, with a daily capacity of about 7,000 
barrels. The company is located in a territory where there 





is a great deal of competition from the Mid-Continent 
refiners, but it has always been able to make a satisfac- 
tory showing and should continue to find a ready market 
for its products. Some time ago the company received 
authorization to enter into the producing business, and it 
is reported that the company has acquired acreage in the 
Kansas fieids, but no official announcement has been made 
on this subject. 

The balance sheets of the company for the past three 
years compare as follows: 


UVLO 


1917. 1916. 
$2,306,948 $2,120,449 
731,841 520,586 
1,269,034 615,564 
1,339,138 766,821 











1,663,928 1,078,158 
Total Assets............ $8,770,098 $7,310,889 $5,101,578 
LIABILITIES. 

GS FO. ces edsscteseres $2,000,000 $2,000,000 $2,000,000 
BAGG, PAGERS ccccccdscccecs 518,243 435,101 337,319 
Depretintiem § ..ccccccccccsces 556,299 449,476 345,576 
Te ED. noccnsecesimeteas 1,400,000 ETE 
BS Sh cc cccccecdessodues< 4,295,556 3,361,665 2,418,683 
Total Liabilities........ $8,770,098 $7,310,889 $5,101,578 


The company’s earnings statement for the same period 
compares as follows: 








1918. 1917. 1916. 
ES... ccvcecensdundamibdes $2,813,890 $2,487,629 $1,270,313 
ee errr 1,400,000 ee 
OR i004 cadnedees $1,413,890 $1,422,982 $1,270,313 
DG 5 Sbis os idea sidabess 480,000 480,000 240,000 
$942,982 $1,030,313 


$933,890 





The Kansas company’s earnings last year before taxes, 
were equal to $140 a share, against $124 in the previous 
year. After setting aside $70 a share for war taxes, the 
balance available for dividends was equal to $70.69 a share 
compared with $71.15 in 1917. None of the companies has 
felt the effect of war taxation more than the Kansas com- 
pany, but despite the fact that 50 per cent. of its profits 
have been turned over to the Government for the past two 
years, the company has been steadily adding to its surplus 
which now amounts to more than twice its capitalization. 
The last stock dividend distributed by this company was 
in 1913, when the shareholders received a distribution of 
100 per cent. 


Solar Refining Company operates a refinery at Lima, 
Ohio, with a capacity of about 6,000 barrels a day, the 
plant having been increased considerably during the >ast 
few years. This company, like the Standard of Kansas, 
does not engage in the marketing business and disposes 
of its products to other companies. 

The company’s 1918 financial statement has not yet been 
issued, but its 1917 report disclosed earnings of $66 a share 
before taxes on its capital of $2,000,000, while after taxes, 
the balance available for dividends was $57 a share. It is 
not expected that the 1918 report will show any material 
change in the balance available for the stock. At the end 
of 1917, the company had a surplus of about $2,700,000 and 
this should now be well over $3,000,000 or 150 per cent. of 
the capital stock. The company could easily double its 
capitalization at any time the directors considered it ad- 
visable. 

Investors who have been following some of the new 
oil stocks, which have recently been introduced to trading, 
might compare the modest capitalization and financial 
standing of the companies mentioned in this article, with 
the position of the new concerns. They might also com- 
pare the present selling prices of some of the new com- 
panies, figuring on the percentage of the selling price to 
par value, with that of the Standard Oil companies. 











May 19, 1919 
Tox Cddia fom a 
Atlantic City, May 14, 1919. 


cee: the oil stocks are strong. All 
my friends is making thousands on 
| stocks. Why diddent you tell me 
mething about them instead of buying 
1p me Marines and Sumatra and St. 

Paul preferred and all that dreck. If 

wasn’t that you was related on my wife’s side I should 
.ve transferred my account long ago. I aint criticizing 
su personally Eddie, -y’understand, but I aint exactly 
.ughing all over since you make for me nothing but 
ish dividends. Which reminds me that you called for 
irgin again. Don’t your firm get tired sending me 
tices when you know I’m good for it even if there 
nt enough money in my account, which there must be 
nce I aint drawn any money. Besides tell your credit 
in to look us up in Duns or maybe Bradstreets where 
ir rating is $50,000 to $75,000 B2, which isnt so bad as we 
vays pay thirty days. 

I'm sick of Atlantic City. First I think I'can go away 

d make my expenses fooling with the market, and find 

it that not only I lose money but it costs me the whole 

rofit on a bill af goods I sold to Nathan & Kaplan, of 
mporia, Pa., three weeks ago and which aint even billed 
et. Then my wife Flora meets her relations from St. 

Louis, and immediately she stays in the department stores 
so long I cant look her in the face when she comes back 
to the hotel. And my daughter spends $45 for one bath- 
ing suit which she never even uses in the water, and 
cries because she cant ride on horses every morning. 
Such ideas they get when theyre away from 125 street! 

I nearly forgot what I wanted to ask you. What do 
ou think of the market? Should I sell or should I hold 
on? I heard a rumor that the market is going way up. 
Did you hear something? If you heard the same thing 
buy me some stocks that will go up only let me know 
before you do anything. I see United Cigar Stores sold 
at 135 yesterday. It costs me only 106 so I got a profit, 
aint it? I heard an old saying once that a feller never 
loses money taking a profit. Is that right? If it is then 
you can sell my stock for me at 137 but if it gets near 
there then dont sell but seil it a little higher. Ill be 
home soon if my family lets me, and let me know if there 
is anything new, and tell me about some stock that will 
go up like Mexican Pete. I want to show the boarders 
here something. Hoping you are the same, 

Yours, 
Dave. 

P.S. Send me my mail in plain envelopes. 

P. S. Better sell my Cigar Stores at the market, but not 
for less than 140. 

P. S. Don’t ask for no more margins. 

* * * 
COSDEN & CO.’S EARNINGS. 

The annual earnings of Cosden & Co., the big inde- 
pendent oil company, which has extended its operations 
nto the Ranger oil field in Texas, will soon be issued 
and, it is said, they will show in excess of $9,500,000. 
This figure, however, is before all deductions. Current 
gross earnings are estimated at about $1,000,000 monthly, 
and for the first three months of 1919 Cosden earned 
about $2,000,000, since which time there has been an 
enlargement of activity in output and sales. 

The producing subsidiary of the Cosden Company, 
Cosden Oil & Gas, earned in the neighborhood of $4,500,- 
000. Some details have recently been obtained concerning 
the Cosden well, known as “Caruth No. 1” in the Ranger 
field. It was brought in about six weeks ago and began 
throwing off 40,000,000 to 80,000,000 feet of gas daily. 
This is said to be the largest gas producing well in the 
world. 

The refining end of the business is now producing the 
largest revenues and more than 1,000 barrels of oil are 
being refined at the Tulsa, Okla., plant and the total 
production of oil daily is in excess of 10,000 barrels. 
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Assured Income 


ITIES SERVICE COMPANY’S 84 
{ public utility and 27 oil subsidiaries 
afford the investor the strength of | 
diversified investments. 


The Company is not subject to risks en- 
countered by corporations restricted to a 
single line of business. i] 


Preferred dividend was earned over five 
times in 1918. 


Cities Service Preferred Stock yields 
about 742% at present prices. 


Monthly Dividends 
Monthly Earning Statements 


Write for Circular H-103 
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Henry L. Doherty & Company 
60 Wall Street New York 
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ON REQUEST 
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ISSUES 


CARL H. PFORZHEIMER & CO. 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Bread St., N. ¥. 





















Sinclair Gulf Conv. 6s, 1927 


J. S. BACHE & CO. 


Members New York Stock Exchange 


42 Broadway New York 











TIDEWATER | 
OIL 


Circular upon request 
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Property in a City of 300,000 population. 


antee interest on the bonds. 


61 BROADWAY 





FIFTEEN (15) RAILROADS 


To yield SIX PER CENT (6%) we offer a limited amount of Long-Time Terminal 
Bonds secured by a First Mortgage on an exceedingly valuable and indispensable Terminal 


This Terminal Property is used by fifteen (15) large and important Railroad Cor- 
porations. Nine (9) of these Railroad Companies own the entire Capital Stock and guar- 


Full Information Upon Request 


F. J. LISMAN & CO. 


Specialists in Steam Railroad Securities 
MEMBERS NEW YORK STOCK EXCHANGE 


NEW YORK 





(Concluded from page 11) 





DE. beapavarcdawedasne 71% 103 100% 29 
Oe i aed 5 ne eae 115% 137% 133% 18% 
RU LEE eee 6014 7) 77% 17 
ee Ree rrr 5% 3% 12 6% 
ee are 53% 67% 65 11% 
CO PRONE ceccccccces “os oe 170% 166% 814 
ee BOD nccdscnedntans 55, 9456 921% 327 
Se ED sicevedeaes . 115 159 156 41 
GROG B We ccc ccicicccess no 67 661% 11% 
Cm.6@& PF Ee...... <<ans ae 44 4314 5% 
ee GE ncdcasdiceene +: 24% 23% 5%, 
Gene COMMEE ccc cesecccas . 88% 3814 37% 414 
Cole Fuel ....<.. pion ie ae 36% 1756 46% 10% 
Ge I oo c cc cccaces 47% 64% 624% 15 
Cuba Cane Sugar..... ccce Se 39 347% 1344 
Geom CIGMP .ccccccccccccces HOW 80% 80% 301% 
Gen Elect ...... ere. 167% > 14 
Gen Motors ......e-. cere LOY 191 DAY 
Goodrich pedkhessecns Tn 74 11% 
Se Be COR cescckctasés 3T% 416% 8 
Haskell Barker ........ es 42 611 18% 
Pe -ccvecteoeen . 483% nk 9, 
Inter Paper ........ ‘ 41% D4 RSQ 
Reeser © TWO... ccccse . 82% 1207 3738 
NE cccdcawieedians 30 34% dig 
ee. MOOG) cannddectecesss 645% 81% 15% 
ne cesuwe %e er eT 41g 1454 
Pn COE ssreadeceaesene NOI 120% 18}, 
Pe Cn sctusbaasdcsSaccee 31% 41614 13% 
Se Ee 8 ee 55 72 14% 
Max Mot 2d pfd.......... 22 BD 123g 
BE Bie ccisicévesenccceos 174% INT a) 
Midvale Steel ...... 11% 1), 634 
Missouri Pac ...... . 23% 3356 He 
Missouri Pac pfd...... eee 57% hy 
National Cond. ..... ‘ 14 21% 4% 
Natl Lead .. ree ‘ a TA% 7™™ 
New Haven ..... oT 27% B45, $14 
Nerthern Pacific ..... SMI, Hh 5 
Qhio Gas a ani taka BHT, 19%, 13 
Qkia P & R... ar © SI, 12% 31g 
rn GO paacccacnvees eet 8244 43 8 
Pierce Arrow ....... eT 52% 10 
Pierce Oil parame ach 17 285% 9% 
Pitts Coal ee ee 16 Dike N56 
prits & W V. RY. cecccess ah 105 2% 
Ry Stl Sp a , T2 1 18 
Reading . ET a 7T8\% R87, 9, 
Rep I & Steel...... ee 73 SS 13 
Reval Dutch .....ce. OY 117% 18% 
Ee > Sa 115% 25% 11% 
Shatt Arz Cop.... : 11 ms 4% 
eae 34% 69% 101g 
South Pac NOLy 1101, Hy 
Studebaker Se 2% S41, 2914 
ere re 191 292 84 
Texas & PaciOe...ccesccices 32% 2 155 
Union Pacifi ‘ se 27% 135% 7% 
United Alloy Steel BRA MOL 9% 
United Cigar Stores 116tg 130%) 184 
( Ind Alco.. 104% 159%, nO 

U 8S R & Imp.... 27 5% 1614 
U S Rubber 7%, 10014 2014 
8S Steel.... ‘ Hoy 104144 12% 
Utah Copper . ‘ GT % re De 
Va-Car Chem pekees m2 GS%& 6 14% 
W S Food Prod... at Ole Tole THUG 195< 
re Re i T% 11% 11 3% 
Weme MOtOP .acccens ‘ s. O3h4 os 8 


The Financial World does not want to go on record as 
stating positively that the remarkably bull movement 
we have witnessed in the period under review will not 
be eclipsed by a still greater and more active period in 
the market. That is quite possible and many good market 
authorities feel that the constructive movement is yet in 
its early period, but we do wish to say, and say it em- 
phatically, that past upward movements of the kind, with 
a long stretch of immense trading between the low and 
high, has never yet failed to develop sharp intermediate 
reactions and everyone interested should be on a sharp 
lookout for such setbacks and not be found overextended 
or without resources to protect himself and be prepared 
with means for averaging by additional purchases. 





The Battery Park National Bank 


OF NEW YORK 
Capital and Surplus, $2,900,000 


CONDENSED STATEMENT 
CLOSE OF BUSINESS, MAY 12th, 1919 


RESOURCES 
Suanie. 0 TIO, « «.i6n 50 ncaweeece $ 252,553.32 
Due from Federal Reserve Bank...  1,355,207.58 
Fk eee ae 1,281,914.38 
Exchanges for Clearing House...... 1,658,429.60 
yg” RV OE ar re 4,615,564.40 
SE PR we ktntinccccdewes 2,898 ,941.27 
$12,062,610.55 
Loans and Discounts............... $5,366,833.76 
Bonds with U. S. Treasurer........ 225,000.00 
Due from U. S. Treasurer.......... 10,000.00 
Interest Earned and Unpaid...... 36,544.26 
Customers Liability under Letters 
of Credit outstanding........... 899,146.08 
$6,537,524.70 
GD thanks encase ates deh eee daaeneeeennoues $18,600,135.25 
LIABILITIES 
Ces TI ond i cide eens onasdd nana $1,500,000.00 
Surplus and Undivided Profits.... 1,606,983.77 
$3,106,983.77 
NT aa ee $ 21,277.25 
ROGET VOCE FOF TEMCS. 200s csc ccccccccs 52,879.91 
Civeowietiene MOG .cccccccccccccces 185,800.00 
Redisecunts and Bills Payable..... 2,104,540.00 
Commercial letter cf eredit accept- 
COE ss pictein 50 nn eeeteensesd es 994,185.63 
a EN ren ee Pe 12,134,468.69 
WOO cucuce a ae Pn ee em $18,600,135.25 
OFFICERS : 
Ek. A. DeLIMA President 
RICHARD C. CORNER Vice-President 
EDWARD R. CARHART Vice-President 
EDWIN B. DAY Vice-President 
A. H. MERRY Cashier 
A. 8S. BAIZ Asst. Cashier 
GEO. 5S. TALBOT Asst. Cashier 
WM. FUELLING, JR. Asst. Cashier 
ERNEST A. DeLIMA Mgr. Foreign Dept. 








Moore, Leonard & Lynch 


Pittsburgh Securities 


Members N. Y. and Pittsburgh Stock Exchanges 


Frick Bldg. 111 Broadway 
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C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap 
pear about once a week and will be mailed on 
request. 

Correspondence solicited; it will receive personal 
and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
25 Broad Street New York City 
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Hoard in Wall Street 


Dy the Saunterer- 


he letters we have published from editors of influ- 
tial newspapers, which circulate widely in the oil fields 
the West and Southwest, telling how the public is being 
‘loited by slick promoters of fake oil companies, con- 
n the suspicions of many observers in New York City 
) are interested in legitimate oil companies and have 
n somewhat concerned lest the exposure of the fakes 
id have an adverse effect on legitimate oil enterprises. 
ifficial, who has been active in the efforts to organize 
troleum exchange in New York City, informs The 
nterer that in the absence of regular stock selling 
anges, agents of the promoters are frequently seen in 
streets of the cities where the public speculation has 
aroused to fever heat, selling stocks in paper oil 
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We Offer 
Certain Preferred 
Stocks 


our judgment combine the 


which in features of 


Efficient Management 


| Steady Earning Power 
| Security 


Yielding 644 to 7% Income 


The few issues we recommend have strong 
| protective provisions as to dividends and 
assets. 


eR hee 


Ce enna 


The increased Normal Federal Income 
Tax imposes a heavy burden upon the mod- 
erate investor. 

The Preferred Stocks of properly man- 
aged and conservatively financed corpor- 
ations offer particular opportunities com- 


ipanies to the passers-by. In the streets of the new 
city of Ranger, Tex., the stock seller turns an empty 
barrel up endways and mounting it, proclaims the vir- 
and values of the stocks he has to sell and hands 
the certificates to those who will bite. The shares 
mostly of $1 par and rich and poor buy indiscrimin- 
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ly. Some have large paper profits on companies whose bining good net yield and security of 
| has only been staked out and no work done on it and principal. ; 


a few people ever think of selling and taking their 
‘fit—they believe what the promoters say and expect to 
me day see their shares selling at hundreds of dollars 


share, for which they paid a few cents per share. 
x ok 


Particulars on Request 


Estabrook & Co. 


24 Broad Street 15 State Street 
New York Boston, Mass. 
SPRINGFIELD PROVIDENCE 
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here is only one cure for this state of mental ecstacy 
i gambling fever. Probably eight out of every ten oil 
companies will go broke, and then the house of cards will 
mble, with a general awakening of the dupes to the con- 
equences of their folly. At present the infatuated ones 


BALTIMORE 

















k upon warnings as coming from positively unfriendly 
urces and designed to get their shares away from them. 
x *k * 

\ll the rumors that the Government intends to drop the 
nti-trust suits against the big corporations it has in- 
tituted proceedings against at various times, are shown 

have been unfounded by the opinion of Attorney Gen- 

A. Mitchell Palmer, who states that the Redfield 


UTAH COPPER. 

The interests back of Utah Copper took advantage of 
an increase in the buying of copper metal last week which 
put the metal price up to 1534c. a pound. July delivery of 
the metal was quoted at l6c. Utah got up around $80 a 
and then the market when 
This showed a 


share some stock came on 


he first quarter’s report was published. 
deficit of $1,955,411 











in to stabilize industry through price agreement vio- 


es the Sherman Anti-trust Act. He has no right to I " 1 
nore the law, he says, and any nternationa 
tatutes must be sought from Congress. The chief case Petroleum 


w pending is against the U. S. Steel Corporation for The tax controversy on the amount to be paid to 


dissolution. Mr. Palmer is a Pennsylvanian and a the Peruvian Government is reported to have been 
atte sa . ; s , settled. The general affairs of this company and 
litical enemy otf Senator Penrose of that state, who, it | the possibility of its affliation with Standard Oil 
en _s : eRe af interests fer development in South American fields 
believed, will be in charge of the fight to repeal the are discussed in our Weekly Review No. 74, sent 
erman law. The Senator has the support of influential without obligation. 

nufacturers and bankers and the campaign to secure 


(al \ N/ Sr Gly ) p> A, 
peal or at least modification of the Sherman Act will M-S:WOLFE &Co, 


right on. They say the statute was absolutely ignored ESTABLISHED 1906 
_e lala aaa : he ae ar : at Al BROAD ST.,. NEW YORK 
ring the war and agreements in violation of the statute 


‘ : : Phone -Broad 25 
e allowed to stand and benefit to the public, manufac- ae: oieies 
In the strug- 


| 
modification of the 
} 
| 





eere® CANADIAN STOCKS 





rer and the workingman was the result. 
for world trade, now at hand, unity and solidarity 
\merican trade interests are absolutely essential to 
ning of the race, the advocates of repeal say, and they Inquiries 





Through our local exchange 


‘ membership and direct 
wire connectgon t 








7 P ° e P privat aT 
eve the new Congress will be convinced of the sound- Invited Hai A ae ‘ # 
- j ‘ ‘ Address Chicago NEW YORK Boston : 
of this logic and repeal the obstructing statute. Dent 
. . ye ° ° ae e have special facilities for pro executio: of : 
esident Wilson is not any too friendly to the argument “A-] ord a a ee 1 
repeal and the chances of success in the fight against TOUSAW. HART & ANDERSON it 
‘ 3 4 a ‘ 
statute are believed to have been somewhat lessened we Wontreal Stock Excl 
‘ P . a seni et OnmTEe t SCOC ut ange 
\ttorney General Palmer's action. 6 ST. SACRAMENT STREET MONTREAL 
x *k x 
rn 














CANADA = 
WAR LOANS BONDS, STOCKS 


We have special facilities for handling orders on all 
CANADIAN SECURITIES 
H. M. CONNOLLY & CO. 


Members Montreal Stock Exchange 


SOUTHERN RAILWAY. 
The common stock has repeated its performance of 
ving between 28 and 32, those who bought at the low 
level selling out on the advance, checking the rise, exact- 
as has been the case on numerous occasions since last 
ll. The preferred stock has been neglected and there is 
tle interest in it in spite of the fact that it has held 
ell. Transportation Bldg. 








Montreal 


When writing advertisers, tell them you are a subscriber to The Financial World. 





16 THE FINANCIAL WORLD 


Dedicated to Legitimate and Conservative Investments 
OO The A 


\ 
f\ 











Published Mondays by The Guenther Publishing Co. 
29 Broadway, New York 
Phone: Whitehall 130-131 


LOUIS GUENTHER, Pres. -Treas. F. NOONAN, Secy. 





LOUIS GUENTHER, Managing Editor 
EDWIN J. JONES, Associate Editor 
IRVING V. KOCH, Western Representative 
122 S. Michigan Ave., Chicago, Ill. Tel. Wabash 1589 

















SUBSCRIPTION TERMS: $5.00 a year; 
single copies, 15 cents; for Canada, $5.50 
a year; all foreign countries, $6.00. 


COPIES OF BACK NUMBERS, 25 CENTS 


EACH. 


ALL SUBSCRIPTIONS PAYABLE IN AD- 
VANCE, 


CAUTION: If you change your address, be 
sure to notify us at least one week before 
the date it is to go into effect. BOTH OLD 
AND NEW ADDRESSES MUST ALWAYS 
BE GIVEN. 

No advertisement of fraudulent or doubtful character accepted at 
any price. Advertising rates upon application. 


Newsdealers in the United States supplied through the American 
News Co., and other companies: in England by the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., and in Holland by 
J. ft. de Bussy-Rokin, 60-62 Amsterdam. 











The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 








The Strong and the Weak 


Another plan is now added to a score already men- 
tioned for the solution of our difficult railroad prob- 
lem, and it is proposed by the present Director Gen- 
eral of Railroads, Walter D. Hines, himself a prac- 
tical and successful railroad administrator. He 
thinks that the weaker railroads should be linked 
with the strong systems, but by an equitable plan, so 
that the sound properties should not be vitiated by 
the weaklings. , 

In one respect it is a suggestion worthy of the 
most serious consideration, for one of the evils most 
apparent in the operation of our railroads has been 
the drain upon certain systems by “sucker” lines, 
which, when they were built, were expected to feed 
the main systems with profitable business. Yet the 
railroads were often compelled to construct these 
branch lines in order to meet the public demand, 
whereas the territory had not yet reached the point 
of actual necessity for such new construction. 


Mr. Hines holds that if the railroads were grouped 
into about twenty main arteries it would solve the 
railroad problem. One thing the plan would accom- 
plish is that it would eliminate needless competition, 
which has always shown itself a producer of loss. 
But to accomplish the successful grouping would 
curtail considerable friction of opinion as to the 
relative values of the securities of such roads as 
would form each zonal system. To a certain ex- 
tent Government guarantees would become neces- 
sary, for railroad stockholders who own the rail- 
roads will insist upon what they consider their 
property rights. 
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The complexity of the situation is illustrative of 
the conclusion that the railroads are about the hard- 
est thing for our statesmen to unscramble and re- 
turn them to their owners in the shape in whic! 
they were taken from them. 








“Over the Top” Again 


There was a short period during each of the five 
Government Loan drives when there was some ap- 
prehension that the public would not subscribe i: 
full, thus necessitating that at the last moment 
the banks would have to come to the rescue. [: 
each instance such fears proved groundless, for in 
the final week every loan went over the top in 
brilliant dash. - 

While the official figures of the total subscriptions 
to the Victory Loan will not be made public for ; 
week, it is known that applications have been made 
in such volume that at least one half billion dollars 
in subscriptions will be turned back. We mildly sus 
pect that in connection with each loan there has 
been a purpose to inject a certain amount of wu 
certainty in order to stimulate enthusiasm to a high 
pitch for the concluding drive. That to a certain 
extent is one of the traits of successful salesman- 
ship. If the individual can be made to feel he is tak- 
ing a chance of losing a good thing by waiting, the 
salesman knows he will rush to get it. 

At no time has there been a doubt that the Victor) 
Loan would duplicate the success of the four pre- 
vious loans. As a people we procrastinate and as 
we had three weeks to take our share of the Vic- 
tory Notes so the inclination was to leave it to the 
last moment. Then there came the grand rush. 

To us the Victory Loan stood for two things— 
first, that there was no better investment in the 
world and consequently it appealed to our intel- 
ligence as an attractive security, and second it was 
good business to take up the Loan and free the 
banks from the obligation so they might use their 
funds to finance the unusual business prosperity 
which is anticipated on all sides. 

Now that the last loan is out of the way—and 
there will be no more, and as we have paid for the 
victory which our boys so valiantly contributed t 
secure—the next step ahead is to get back to busi 
ness, for there is much to do in this connection. 








The “Red” Shadow 


In a nation whose strength is begotten by the 
amalgamation of many nationalities and creeds. 
sporadic outbreaks of extreme radicalism are to b« 
anticipated. Not all the material that goes into our 
melting pot mixes; particles also enter it which ar: 
refractory and refuse to fuse with the rest of th 
mass. Those particles are the malcontents who 
could not even find happiness in Elysium, since it is 
not placed where their spleen could make trouble 
It is in breeding mischief they find their greatest 
delight. 


These musings are suggested by the comment 
made by William B. Wilson, the Secretary of Labor 
in a recent speech, in which he said he didn’t fear 
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f “Reds” or Bolshevists getting a foothold in this 
country. Our Secretary talks as a wage worker and 
not as a representative of the vested class, for all 
his life he has been a wage earner and today gets 
his pay envelope from “Uncle Sam.” So he should 
know how the ideals of these disciples of force ap- 
peal to our intelligent knights of labor. 

There can be little room in our country for such 
fungus to grow as would disrupt the scheme which 
for centuries has held our civilization together. 
(here is a balance of power here which stands like 
. Chinese Wall against its propagation. That bal- 

nce of power is made up of the opportunities for 
levelopment—a gift of nature which is not denied 

) any worker if he will but labor in the vineyard of 
thrift. 

We invite labor unions to organize for the simple 
eason that we have discovered that in organization 
is found the secret of co-operation and consolidation 
f energy, and we, too, have learned that the great- 
st degree of prosperity is in the fairest division be- 
tween labor and capital. 

As long as there is a spirit of brotherhood be- 
tween labor and capital there is a common meeting 
cround where all differences can be smoothed out 
vithout the interposition of revolution. While this 
broad and intelligent feeling abounds in our land 
there is not the slightest fear that any “Red” 
Shadow will sweep over it. 








An Unexplained Inconsistency 

3efore the war the Baldwin Locomotive Co. was 
able to pay dividends. Since then, notwithstanding 
that the company has done large war business in 
contracts with our Government and foreign nations, 
no disbursements have been made to the sharehold- 
ers. Is it then to be wondered at that we read of 
the protests from stockholders that it is high time 
they had some return on their investment? 

Other corporations not so favorable situated as 
the Baldwin Locomotive Co. were able to financially 
rehabilitate themselves on their war business. One 
instance of this is found in the American Locomotive 
Co., the most important competitor of Baldwin Lo- 
comotive. In 1914 it had to draw upon its cash sur- 
plus to continue its dividend on its preferred stock. 
Out of contracts on its munition contracts it re- 
stored its dividends, paid considerable in excess 
profit taxes and still was able to set aside large sums 
‘or depreciation and maintenance of plant. 

Yet, the Baldwin Company had no such difficulties 
to confront and still failed to pay dividends without 

ven at this late day giving the stockholders any 
inkling as to when they will be resumed. 
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NEW YORK 


We offer the bonds 
of a prosperous pub- 
lic utility corporation 
serving about 1,000,- 
000 people. 


Net income in 1918 


Merrill, 





was reported as over 


Lynch three times interest 
charges. 
& Co. Price to yield 5%% 


Cireular H-28 
upen request. 


120 Broadway 
New York 


Chicago 4 
Detroit 


Members New York Stock Exchange 

















C. F. Childs & Ce. 
Chicago-New York 


Speotaksts 
UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 











Pond Creek Coal Company 


Our information department has prepared an analysis 
of this company which is now ready for distribution. 


Sent on request for D-385 


HUGHES & DIER 


. § Philadelphia Stock Exchange 
Members: { Chicago d of Trade 


50 Broad St., New York 
Tel. Broad 5140 
Uptown Office: 67 W. 125th St. 
Philadelphia, 1435 Walnut Street 


Suite 612-620 




















<aTHa, 100 Years of Commercial Banking 
Caexy’ CHATHAM & PHENIX 
NATIONAL BANK 


esate ee 
as rio 149 Broadway, M. Y. 
|_ BANK And 12 Branches 



































James M: Leopold & Co. 


Membere New York Stock Exchange 
7 Wall Street, N. Y. Tel: Rector 1030 
Automatic Elec. Co. Wayne Coal Co. 
N. Y., Honduras & Rosario Mines 
Inquiries invited on any listed or unlisted security. 

















Controlled by the General Chemical Co., 


National Aniline & Chemical Co. 


» Barrett Co., and the Semet-Solvay Co. 
This company offers an unusual opportunity to inves 


of the chemical industry under the newly created favor able conditions. 


Detailed information upon request. 


ROBERT C. MAYER & CO. 


INVESTMENT BANKERS 


tors who can foresee the wonderful future 


Ask for Letter T. 


New York 
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‘ tt a : THE: 
het fae “MARKET: 
BE -COMPASS: 


THE DISTRIBUTING PERIOD REACHED. 

The thirty-fifth day of the million share stock market for 
1919 was reached and passed into history last week, but 
the speculative excitement at the present writing shows no 
signs of abatement. There nevertheless has come over the 
market a different aspect, and it betokens a shortening of 
sail by those who have made big profits and intend to 
preserve them. The public appetite for stocks has been 
so seemingly insatiable that it is stated at the close of the 
week that banking loans on borrowed securities had 
reached the unprecedented total of one billion dollars. 
Commission house loans have increased 40 to 50 per cent. 
in the last five weeks, and at one time last week call 
money rose to 7% per cent. while many brokerage 

















houses put into effect a rule requiring not less than 20 
points margin on all stocks 

Industrial stocks with an active market have had an 
average advance of 22 points, and railroad issues of promi- 
nence an average rise of 7 points from their low levels 
of the year, and brokers were working valiantly last week 
to check the speculation in industrials and shift it to the 
rails. They had partial success, but the “tips” to buy this 
and that industrial were as numerous as ever, and the 
public will let go its favorites only with the greatest re- 
luctance. Stocks have passed from strong hands into 
weaker ones in large amounts, and the distribution period 
has arrived. The Financial World, in another column, has 
given some figures on the advances that have taken place 
in stocks in the last three months and it desires to reiter- 
ate that the stock market, “tipped” and churned as it has 
been, is not in a healthy state. That is not to assert that 
a big reaction is near, but it is clear that the dangers of 
such occurring have vastly increased and caution is en- 
joined. Stocks may go up on “tips,” but their staying 
power can be maintained only by real values. 














ATCHISON. 


In connection with the renewed interest in the railroad 


stocks a Stock Exchange house of prominence made the 
comment last week that while the rails did not yet show 
sufficient accumulation for a new forward movement, 
they were nevertheless being accumulated and that “we 
believe one of the greatest rail markets will be witnessed 
before many weeks are past.” It was added that one of 
he most powerful pools in the market had begun to buy 
railroad stocks, a most logical development in view of 
the ideal crop reports. Atchison was one of the rails 
that was under quiet accumulation, as crop reports from 


the Atchison are said to be almost perfect. 


ST. PAUL. 

The St. Paul stocks, both common and preferred, sur- 
prised Wall street by a vigorous rise, the movement in 
the common being especially noteworthy. It went con- 
siderably above its previous high price of the year and 
ten points above the low level of 1919. There wasn't the 
slightest expression of hope from Washington or in bank- 
ing circles that any consideration will be given to the 
cividend question in the near future, in fact it is felt that 
there isn‘t the least chance of the dividend question being 


reopened and the buying was therefore considered to 





The Care of Securities 


HE ownership of securities involves a great 
I deal of routine care. The Trust Depart- 
ment of this Company will relieve you of 
all attention to details in the care of your securi- 
ties, and at the same time hold them always 
subject to your direct control. 
This includes such services as assuming respon- 
sibility for the physical care of securities; the 
collection and credit (or remittance) of income, 
and principal when due; buying and selling 
securities upon order; preparing certificates of 
ownership in connection with Income Tax re- 
quirements; and reporting upon the condition 
of investments, when requested. 


While attending to the entire routine care of 
securities, we endeavor to adapt our service to 
each individual’s particular needs. 

The cost is very moderate. 


Send for our booklet, “The Safe Keeping 
of Securities,” which gives full details. 


Guaranty Trust Company 
of New York 


140 Broadway 


New York London Liverpool Paris Brussels 


Capital and Surplus - ~ $50,000,000 
Resources more than’ - - $600,000,000 




















have been inspired only by sentimental consideration: 
and a realization that so much that is discouraging has 
been said about St. Paul’s future the worst has been told 
and no longer frightened anyone. A cheerful note als 
was the recovery in the St. Paul bonds. It is figured that 
if Congress is going to enact legislation in the intere 

of the roads which need it the most St. Paul will be on 
of the chief beneficiaries. Wall street has a way of re 
versing opinion on short notice and it is now cheerful 
over St. Paul’s prospects without being able to point to 


anything really tangible to account for it. 
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NEW YORK CENTRAL. 


Patient waiting has rewarded the: holders of the New 
Vvork Central stock. It was bought right and left by the 
ools and professionals, but the outside speculative in- 
erest is yet quite limited, most of the speculative public 
iaving been fully occupied with the industrial and oil 
tocks when the railroad movement started. It is be- 
eved, however, that professional plans are under way 
or a campaign to switch the interest from the industrials 
to the railroad stocks as the interest will increase with 
ongress in session and considering railroad relief plans. 


READING. 

Reading shares moved forward into new high ground 
ist week and a few shorts who had sold the stock every 
time it got up around 87 and had been able to make a 
rofit, took losses instead and those who had bought at 
he low levels and sold out around 86 saw their favorite 
et away from them and were discomfited accordingly. 
rhe stock is easily moved and there is more professional 
nterest in it now when the hopes of railroad security 
olders are reviving once more and expectations are keen 
that the new Congress will “do something for the rail- 
yads.” 


ST. LOUIS & SAN FRANCISCO. 

A second attempt was made last week to reenlist a 
peculative crowd in St. Louis & San Francisco common 
stock, and for a time there appeared to be some hope of 
success, but the move was based on the company’s 9il 
nd holdings and inasmuch as the speculation in oil 
stocks appeared to have been overdone and interest 
ransferred elsewhere, the results of the last effort was 
omewhat disappointing. All issues of the Frisco bonds 
felt the impulse of the movement, however, and they rose 
to their highest point of the year, with the income 6s 
leading. The strength of the bonds was based on the 
fact that under Federal control interest on all the bonds. 
ncluding the incomes, is assured. 


SOUTHERN PACIFIC. 
There will be no further conversion privilege 
holders of Southern 


coming 
Pacific 4 per cent. convertible 
onds after June 1 as the conversion privilege expires on 
iat date. A great many bondholders have turned in their 
onds on the basis of 130, the conversion figure, and a 
od deal of this stock has been sold and it has been this 
elling which has evidently made it difficult to get South- 
rn Pacific up above its last year’s high price of 110. The 
ull party succeeded in topping the old high last week, 
»wever, and although it expects some selling of stock 
hich has been taken by those who held the convertible 
per cent. bonds, the weight of that selling is not likely 
be sufficient to interefere with the plans of the bulls. 
trading in the stock last week was on a very heavy 
and besides buying for the long account the shorts 

ere liberal buyers. 


UNION PACIFIC, 


nion Pacific dropped the slow pace it had been 
king and last week showed something like real leader- 
ip in the railroad group. It broke into new market 
und and eclipsed its former high price for the present 

and is now near its high level of 1918 also. 


no expectation that 


There 

Union is going to again become 
speculative railroad stock it once was—new leaders 

the railroad list are in the making, and Union Pacific 
probably occupy more and more the more dignified 

f semi-investment stock. That will be quite 

tisfactory for a large army of owners who would not 
k of selling the stock around present levels. 


S ofa 


WABASH. 
at least the common stock and the 
referred A issues, displayed something like their old time 
gor in last week’s revived market for railroad stocks. 
Che common made a brand new high price for 1919, while 
he preferred A stock moved up several points. The 
int was reiterated by traders, that if the claim to ad- 
itional compensation, which was outlined in last week's 
sue of The Financial World, were allowed, the preferred 
shares would be in line for a restoration of the dividend 


Che Wabash shares, 
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and that this ought to make the stock worth 40 to 45. 
The B stock was a little more active, but little attention 
was paid to it. In the arguments in court in the suit of 
Gould heirs, against George Gould, for an accounting of 
the trust estate, it was stated by counsel that Geo. Gould 
had sold 52,000 shares of Wabash stock at an average of 
$22 a share, entailing a loss to the estate of $12,000,000 


to $15,000,000. 
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AMERICAN BEET SUGAR. 

The American Beet Sugar Company has issued its re- 
port for the fiscal year ended March 31 and it showed a 
total deficit of $932,255, against a surplus of $387,000 in 
the previous fiscal year, after reserves for depreciation, 
dividends, etc. 








The stock has been slowly reacting since 
the report was published, as it was a great disappoint- 
ment, and but for the fact that the dividend had been 
declared for the entire year there must have been ad- 
ditional liquidation. The company has still 6,286,000 bags 
of unsold sugar on hand and the average cost of produc- 
tion was $7.98 per bag, against $6.21 a bag in the previous 
year. The earnings were equivalent to only $6 a share, 
compared with $18.90 a share in the 12 months previous. 
In the light of this report the declaration of the 8 per 
cent. dividend a year in advance is inexplicable. 


AMERICAN CAR & FOUNDRY. 
There is no real demand for railroad equipment at 
present as the equipment makers realize that buyers will 
not appear until the railroad problem is solved, but there 
is great confidence that the railroads cannot escape! buying 
heavily of new cars when once the needed appropriations 
are made. Practically all outside the United 
States are short of rolling stock and a big buying demand 
is looked for shortly from the Far East and South Amer- 
ica. Not so much is Europe as good 


autherities are of the opinion that the foreign exchange 


railroads 


expected from 
situation ts so demoralized and the credit of the various 
governments that have been at war have been so strained 
that it will be a year or 


buying can be expected 


more before any considerable 
Never before 
Foundry sold above 100 until 
last week, and it rose with great rapidity, indicating some 
manipulation Whether they were 
not is not known, but the shares 


rom that quarter. 
in its history had Car & 
against the shorts. 
scared into covering o1 


afterwards quieted down 


AMERICAN HIDE & LEATHER. 
Hide & 
the boasts that were made several months ago, when it 
was predicted that the stock would sell at 35. It did and 
the preferred stock rose with greater violence to the level 
of 128, a new high price. 


\merican Leather common stock made good 


Only millionaires could with- 
stand the tremendous and steady pressure that has been 
applied to one of the most stubborn short interests that 
has even been known of in in the history of Wall street. 
Indications that the big shorts had covered were clearly 
seen in the rapid decline in the stock after it rose to 128, 
support being withdrawn. It fell 6 points in a short time. 
The stock has risen more than 100 per cént. since last 
fall and a great many good authorities on the leather 
situation are expressing doubts about the values of the 
Hide & Leather stocks at present quotations. 


AMERICAN LOCOMOTIVE. 

The Italian Government is said to have placed an order 
for $6,000,000 worth of with the American 
Locomotive Co., which calls for 150 engines to add to the 
250 ordered some time ago. 


locomotives 


Whether it was this order 
or only the general inclination of the public to speculate 
in the equipment stocks, it was a fact that the buying was 
at a lively pace and the price level reached was the best 
since 1917. 
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AMERICAN WOOLEN. 

Among the common stocks which experienced a sharp 
setback last week, after a wild rise to 83% and the best 
price the stock has ever seen, was American Woolen. The 
stock sold as low as 45 in February last, but it paid 15 
per cent. extra since the first of the year, and these liberal 
disbursements whetted the appetites of the speculative 
crowd and they plunged in heavily. In some respects 
the rise was justified, inasmuch as the woolen trade seems 
to be almost as active now as it was during the intense 
boom of the war times, but there have been labor troubles 
and prices of raw materials are extremely high, and insid- 
ers might well have felt that the opportunity to take 
profits on the bulge was too good to be lost. At any 
rate, when the general market began to slip back, Woolen 
was one of the weakest of the industrials. Another extra 
dividend is not expected before fall, if then. 


BALDWIN LOCOMOTIVE. 

The resignation of President Johnston, of the Baldwin 
Locomotive Co., and the election of Vice President Vau- 
ciain as his successor, was assumed by Wall Street to be 
of speculative advantage to the shareholders, inasmuch as 
Mr. Johnston was credited with being opposed to paying 
any dividends, while the new president was said to favor 
a distribution. At any rate, the pool, which is strongly 
backed by Philadelphia interests, began active operations 
for a rise and the stock had a rapid advance above par. 
A goodly number of shorts were caught. The stock has a 
long distance to go to equal its high price of 1915, when it 
rose from around 26 to 154. Serious discussion of dividend 
payments has not yet been had among the directors and 
the new president. The selling above par was said by one 
house to be “good.” 


CHINO COPPER. 

Chino Copper has acted in a manner suggesting con- 
fidence of holders that the present dull period will be 
bridged successfully. The average cost of copper pro- 
duced last year was a little above 17, so that even with 
the reduction in cost, which have been made possible 
since the war demand ended, the Chino Company is not 
much more than breaking even on its production, with 
copper at l6c. per pound. When the demand for the 
metal broadens it will be possible to do some development 
work on 46 new claims which were bought last year and 
which give promise of returning some very rich results. 


CALIFORNIA PETROLEUM. 


Preferred shareholders are looking for another distri- 
bution of 2 per cent. very soon on the back dividends 
that have accumulated on the preferred stock. A pay- 
ment of 2 per cent. was made earlier in the year, making 
the back payments due only 5 per cent. Until this 5 per 
cent. has been cleared up the common stockholders will 
have to wait, but both stocks have experienced consider- 
able activity and both issues were so heavily bought last 
week as to send them up to the best prices in two years. 


LACKAWANNA STEEL. 

Lackawanna Steel shot up to 81 when the bear party 
in U. S. Steel began to run, and a lot of holders who had 
been patiently waiting such a recovery were able to get 
out without as much loss as they had feared they would 
have to take. Earnings are extremely poor and nothing 
more than the 1% per cent. quarterly dividend can be 
expected while the steel trade continues dull. There is 
great relief that the steel market has been thrown open 
again and is unhampered by any Government regulations, 
and there is confidence that when Congress makes the 
necessary railroad. appropriations, Lackawanna will be in 
receipt of large orders for stee] rails and other steel 
material for the carriers. That will bridge the dullness in 
domestic buying and carry the steel makers up to a time 
when it will be impossible for the construction needs of 
the country to furnish anything but big demands for steel 


products. 
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MERCANTILE MARINE. 


Once more, for the-twentieth time, it was reiterated in 
Wall Street last week, that the much discussed deal for the 
sale of the British tonnage to a British syndicate, had be- 
come an accomplished fact, and for the twentieth time 
also, emphatic denial of any such deal was made at the 
company’s offices. President Franklin is on his way home 
from a visit to London, where presumably the relations 
between the British and the American bankers were dis- 
cussed. The American company is now free to sell its in- 
terest in the British ships if it is thought best to do so and 
Wall Street, in its present bullish mood, is emphatic in 
stating that the deal will go through this time and that 
the International will make an arrangement with the 
American Government whereby it will obtain a number 
of the seized German liners and also a goodly portion of 
the Shipping Board’s fleet to take the place of the British 
ships which are named in the syndicate proposal. Traders 
were in doubt whether the scheme had been discounted 
in the recent rise in the stock, but many of them de- 
cided to stick and await an official announcement before 
selling. Others did not wait. 


TENNESSEE COPPER & CHEMICAL. 


Tennessee Copper & Chemical has an ambitious pla 
for the manufacture of fertilizer on a large scale and t 
finance the operation has authorized 400,000 shares c! 
voting trust certificates, which a Wall street syndicate 
has underwritten at $11 a share, with a public offering at 
$12.50 per share. New plants will be erected at several 
points and when completed the company will have endea 
its contract with the International Agricultural Corpora- 
tion for the disposal of its chemical and fertilized pro- 
duction. Tennessee Copper shares eased off a trifle when 
the plans were announced, but this was on profit-taking, 
as the stock has been making some gains in the market 
in recent weeks. 


U. S. RUBBER. 


U. S. Rubber common stock has been somewhat ob- 
scured by the activity in the oil and steel stock specula- 
tion and there has been some revision of opinion as to 
the value of this stock around par, when the directors are 
continuously discouraging hopes of a restoration of the 
common stock dividend. The company is reporting so 
much surplus earnings as to warrant a substantial divi- 
dend distribution and it has been suggested more than 
once that dividends have been withheld in order to pre- 
serve an element of mystery and thus maintain the specu- 
lation in the stock. There was fairly heavy realizing in 
last week’s market, but subsequently the bulls took hold 
again, and outside speculators also piled in, expecting 
another big bulge above par. This, however, did not take 
place, and the technical position of the stock is not as 
strong as it was. 


U. S. STEEL. 


U. S. Steel was the centre of a tremendous battle be- 
tween the bulls and bears in the common stock and th« 
most determined drive seen since the armistice was made 
at the shorts. The cutting off of extra dividend and 
the poor earnings statement, together with the known 
fact that the present quarter will show equally poor re 
sults, has developed a considerable bearishness on the 
stock, and when the rise began it found.a short interest 
that was perhaps as heavy as at any previous time this 
year, so that technical market conditions, and not poor 
earnings ruled against the shorts. The bull pool, pe: 
haps the strongest of any pool in the street, applied de 
termined pressure to the bear account and forced heavy 
covering. The shares rose to a fraction above the best 
previous high level in November last. Pittsburgh and 
other steel centres were especially hit, many steel author- 
ities believing the stock to be away above its real valu: 
as a five per cent. issue. With the short interest elimin 
ated, it is believed the shares will be allowed to fall bach 
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COLUMBIA GRAPHOPHONE’S BIG RISE. 


The common stock of the Columbia Graphophone Co. 
has had another sharp upward movement, going from 


250 to 310 in a few days. The adoption of the policy of 
paying stock dividends, in addition to the regular 2% 
per cent. cash dividends quarterly, has resulted in the 
withdrawal of much stock from the market for sale and 
the creation of a sudden scarcity of the stock, so it was 
not at all difficult to bid it up. The last stock dividend 

was 5 per cent. and the company is said to be earning 25 

per cent. or more on the shares outstanding. The du 

Pont interests, which control the company, are reported 

to have sold not a single share of their holdings. 

The Columbia Graphophone Co. reports net earnings 
for the quarter ended March 31, of $1,375,952, and net in- 
come after interest charges of $1,269,385. For the entire 
year of 1918 net earnings of the company were $819,461. 
against $634,195 in 1917. Dividends paid totalled $611,279, 
against $493,164 and the surplus after dividends was $208,- 
182, against $141,031 in 1917. The company has just an- 
nounced a new offering of $7,200,000 7 per cent. cumulative 
preferred stock, the proceeds of which are to be used to 
retire bonds and note indebtedness. It is stated that the 
first quarter’s reports show that the preferred stock divi- 
dend is being earned about 2% times and that total assets 
are equivalent to $162 a share for the preferred stock. The 
latter is offered at 95 and accrued dividend. 

** * 
UNITED LIGHT & RAILWAYS MOVES. 

United Light & Railways Co. common stock has risen 
8 points in the public utilities market since the very 
gratifying showing of earnings for the first quarter of 
1919 was made. The preferred is quiet at an advance of 
2 points. The statement showed a balance for dividends 
of $259,275, against $212,858 in the first quarter of 1918. 
The surplus earnings after the pro rata allowance for 
the 6 per cent. preferred stock, was $107,574, a gain of 
$46,689. President Hulswit was in the east last week and 
he reported conditions to be improving in all sections 
where the company’s subsidiaries are operating. 

* * * 
BURKE-MARTIN AT $4,000 A SHARE. 

Burke-Martin stock, which is not traded in in the city 
markets, but which is the talk of oil circles in the Texas 
oil district, has lately sold at $4,000 a share. Burke, a 
former oil expert for the Texas Co., is said to have or- 
ganized a company with 50,000 shares of stock which he 
sold among his friends at any price he could get, usually 
a few dollars in order to get capital to develop a small 
section of oil land which he had discovered to have 
promising oil signs. The land was part of the backyard 
of a school house and when he got the right to drill, 
Burke put down a well and hit a big oil gusher at the 
first try. It flowed about 10,000 barrels daily and he has 
since struck several other big flows on the same section. 
The stock rose with the greatest violence and last prices 
quoted for it were $3,900 and $4,000 a share. 

** * 
BANKERS’ SHARES UP TO $40. 

After hesitating around $36 and $37 a share for a num- 
ber of weeks, the new “Bankers’ Shares” of the Cities 
Service Co. have resumed their activity and last week on 
a good turnover rose to around $40 a share. The share- 
holders who went into the proposition when the stock 
was brought out at $35 a share, have increased their hold- 
ings and the stock rose easily. The Cities Service stock, 
which are represented by ten shares of Bankers Shares 
for each share of the Cities Service stock with $100 par 
value, have also risen and have made a new high price 
of record around $290 a share. 
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Continental Refining 


Common 


Located in Southwestern fields. 


Owns large interest in producing com- 
pany, controlling over 5,000 acres of oil 
lands in close proximity to plant. 


Conservatively managed. 
Par Value $10.00—Pays 12% per year. 
Actively traded in on Outside Market. 











Send for Bulletin 1-BB 


DUNHAM if 
Kuvestment Securities ™* 


Telephone: Hanover 8300 


43 Exchange Place 








SEES SESS SSSSESSESSESSSS ESSE SESE OSES EEE SEES SESE EERE S EES 














| SUGAR STOCKS 


We have prepared a comparative table relative to a 
number of sugar stocks, which we shall be pleased 
to mail to interested investors upon request. 


MORTON LACHENBRUCH & CO. 
Investment Bankers 


PHILADELPHIA NEW YORK 
LAND TITLE BUILDING 42 BROAD STREET 
Tel Spruce 381 Tel Broad 7300 














Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 














NEW INDUSTRIAL ISSUES 


f decided merit, excellent yields readily salable. 
. A} -~4--4 


Correspondence Invited 


GRANVILLE HARTMAN 


35 WALL STREET Inwestment Securities NEW YORE 











BOUGHT 
SOLD 
QUOTED 


GENERAL 
ASPHALT 


Listed en Philadelphe Steck Ewohenge 


J. W. Sparks & Co. 


Members New ‘ork saad Philedesiphis Steck Mudhanges 


NEW RK PHILABELPR 
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rg Bannebig K CoO, rareioen 


Marine Financing 5. Sioa neue 
e Marine Securities seguce 
139 Breadway, New Yerk 
Foreign Exchange Letters ef Credit 
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| McBee, Jones & Co. 


Investment Securities 
12@ Broadway, N. Y. Tel. 26235 Recter 
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| The Lance Creek Royalties Co. 


Owning Operating Royalties in the Lance Creek, Big Muddy 
and Rock Creek Fields of Wyoming 


Capitalization 
Authorized 5,500,000 In Treasury 2,500,000 
Par Value $1.00 Per Share 


Incorporated Under the Laws of Wyoming 
OFFICERS AND DIRECTORS 


President— Cc. D. ZIMMERMAN, Cashier Commercial Bank & Trust Co., Douglas, Wyo. 

Vice President— GEO W. METCALF, Formerly President of Commercial Bank & Trust Co., Douglas, Wyo. 
Sec. and Treas.— JACOB JENNE, Vice President Douglas National Bank, Douglas, Wyo. 

Director— JOHN F. HARKIN, Attorney, Douglas, Wyo. 

Director— W. F. COX, Vice President Douglas Reservoir Co., Douglas, Wyo. 


GENERAL OFFICES: DOUGLAS, WYO. 


Transfer Agent and Registrar: Denver National Bank, Denver, Colo. 














The Company holds royalty interests in upward of 11,000 
acres of deeded and located land in the Lance Creek Oil Field, 
including a part of the royalty in the lease on Section 36, where 
the discovery well is located. Practically all the land held by the 
Western States Oil & Land Co., either under lease or by operating 
agreement, is subject to royalties paid to this Company. In addi- 
tion to the Western States Company, the Ohio Oil Company and 
Carter Oil Company of the Standard Oil group, the Midwest 
Refining Company, the Texas Company, Grass Creek Petroleum 
Company, Buck Creek Oil Company and Union Oil Company 
of California are lessees of this company’s lands. There are 
eight wells drilling on properties in which the Company has a 

royalty interest, two of which should be completed before the 
i end of May. There are also more than 50 rigs on the Company’s 
property. 
| In addition to the above holdings, the Company derives a sub- 








stantial revenue from its interest in 12 producing wells in the 
Fenix and Barber leases in the Big Muddy Field, also very 
valuable holdings in Rock Creek Field. 

The by-laws of the Company require that at least 75% of its 
revenue drawn from royalties after provision is made for taxes, 
be distributed in dividends every ninety days. This insures 
early returns to the stockholders. 


Gregg, Whitehead & Company W. A. Matlock & Company 








First National Bank Bldg., First National Bank Bldg., 
Denver, Colo. Denver, Colo. 
Wilson, Cranmer & Company Antonides & Company 
Members New York Stock Exchange First National Bank Bldg., 
First National Bank Bldg., Denver, Colo. 


Denver, Colo. 


While we do not guarantee the above information, it comes from reliable and 
official sources, and upon which we have acted in the purchase of this stock. 
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A New Booklet 


Comprehensively describing 
the business and properties 
of the 


SLAND 


Oil & Transport 
Corporation 


This booklet contains latest 
data available at the time of 
going to press and will be 
mailed to those desiring it. 


Hellwig & Reutter 


Investment Securities 
Members New York Stock Exchange 


25 Broad Street New York 


Telephone Broad—6230 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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Corn Products Refining Analyzed 


Public Awakes to the Corporation’s Possibilities—The Plants in 
Illinois Largest in the World—The Position of the 
Common Stock 


By Jacques S. Cohen 


It has taken a mighty long time for the public to appre- 
ciate the value and possibilities of Corn Products Refining 
Company common stock. 

Back in 1916 when the common stock had shown 
an earning power of 8.03% and during 1917 when at one 
time the common was showing earnings at the rate of 
24% per annum, and even at the beginning of 1918 when 
the previous year had demonstrated an actual earning 
power of 18.60% for the common stock, the market range 
was comparatively narrow and at low levels. 

The low and high points for 1916 were 13% and 2934. 
For 1917 they were 18 and 37%. The beginning of 1918 
notwithstanding the earning power indicated in the pre- 
ceding paragraph, exhibited a range of from 30 to 40. Not 
until the latter part of 1918 did the stock begin to move 
towards 50. Recently the stock sold as high as 64. 


writer can determine these holdings are still substantially 
intact. 


History. 


In 1906 the more important glucose manufacturing com- 
panies combined under the name of the Corn Products 
Refining Company, and while its reputed daily grinding 
capacity was more than 200,000 bushels, the unsecure 
financial position of the consolidated concerns, the charac- 
ter of the properties taken over, and particularly the in- 
flated values at which most of the properties had been 
capitalized soon brought about the realization that paper, 
pencil, and a new name do not make a new company. 
To-day practically every one of the plants originally taken 
into the combination has been dismantled, and out of the 
re-organization there have arisen four substantial units. 





Argo, Ill, Plant of the Corn Products Refining Co. 


Largest Plant of 


Its Kind in the World. 


Everybody had said in 1916 and 1917 that Corn Products 
should sell much higher—and everybody bought the stock 
—but everybody did not have patience, and consequently 
most of them got tired and sold out only to buy the stock 
back at higher prices. In the meanwhile the company 
kept on sawing wood, or rather grinding corn, and refin- 
ing its various products such as corn syrup, grape sugar, 
corn starch, corn oil, cereal sugar, and dextrines, and its 
business increased consistently. 

Because of depreciation and war taxes the year 1918 
showed only 13.19%, applicable to the common stock, 
against 18.58% for 1917, but operating profits before these 
deductions amount to $24,282,303 compared with $16,852,- 
793 for 1917. The first three months of 1919 show net 
operating profits after maintenance charges, estimated 
taxes, etc., of $1,920,327, or at the rate of 15.60% per 
annum on the common stock. 


Inside Accumulation. 
While this indicated earning power for 1919 is less 


than that for 1917, nevertheless the point of view has 
changed. Now that the common stock sells above 60, 


instead of 30, everybody predicts $100 a share, but the 
people who held the stock at 30 are not the same people 
of 1917. The good buying of Corn Products commenced 
about the middle of 1918 and most of the stock was accu- 
mulated between the price of 30 and 40 by financial inter- 
ests of considerable means—people who expect or rather 
usually demand a profit of at least 100%. 


So far as the 


Argo. 


The main plant around which the three other sup- 
porting units revolve, is located at Argo, Ill, with a 
capacity for grinding 50,000 bushels per day. This plant 
is modern, most complete and well appointed in every 
way. All small package specialties are manufactured there 
as well as other diversified products extracted from corn. 
The company makes its own packages, cans, cartons, 
containers, etc., and even prints its own labels. The 
three supporting units mentioned above are located as 
follows: Granite City, Illinois (mainly a syrup plant); 
Pekin, Illinois (bulk goods), and Edgewater, New Jersey, 
also bulk goods, but largely for export. The printing 
establishment at Argo has a capacity for turning out 
200,000,000 cartons and boxes per annum, while both 
Argo and Granite City combined have a capacity for 
100,000,000 tin cans per annum. 


Millions of dollars are spent annually to further and 
perpetuate the good will of the organization, which of 
course is of inestimable value in a business of this charac- 
ter. The company’s business is largely with the wholesale 
grocers throughout the country, and there is naturally 
that spirit of close co-operation because of the ease with 
which the company’s trade-marked products are disposed 
of. Having always enjoyed a fairly large export business, 
the company has an overseas organization of considerable 
importance. Consequently its energies can be and, no 
doubt, are being rapidly expanded in this direction. Sales 
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fices were established many years ago in all the princi- 
nal cities of the United States, and foreign offices are 
rmly established in the principal cities of practically all 
‘he important countries of the world. 
In order to arrive at a fairly accurate estimate of the 
trinsic value of the common stock, one would have to 
praise all of the company’s properties, because the 
lant and machinery value given on the balance sheet 
$81,483,709 is not a true indication of real worth. When 
consolidation took place in 1906 there could not have 
en very much intrinsic value to the common stock. If 
go on the assumption that there was no tangible value 
hind the common stock at all at the time of the consoli- 
tion, and that all undistributed earnings on the common 
tock, which have been turned back into the property 
ply to the equity for the common stock, then the book 
jue as of April 1, 1919, could be safely taken at $56.57 
share. Inasmuch as we arrive at this figure after de- 
cting approximately $7,000,000 for advertising, $4,700,- 
| for repairs and replacements, and more than $8,000,000 
depreciation, a conservative estimate of $60 a share 
the book value cannot be far from correct. 


The “Anti-Trust Suit.” 


One interesting phase of the company’s activities is 
legal fight with the Government to prevent a dissolu- 
tion of the company, and a segregation of its assets. The 
nti-Trust Suit” as it has been commonly called, ended 
a few months ago when the company announced that it 
had withdrawn its appeal to the Supreme Court, and 
ould carry out the decree signed by Judge Hand on 
March 21, 1919, whereby the company keeps its plants at 
Argo, Ill, and Edgewater, N. J., but must divest itself of 
its plants at Granite City, Illinois, Davenport, Iowa, the 
two Novelty Candy plants at Jersey City, N. J., and 
Chicago, Illinois, and the National Starch Company plant 
at Oswego, N. Y. A few years ago, such segregation 
would have seriously handicapped the company because 
its lack of sufficient financial resources. However now 
that the company has had time to prepare for the dis- 
solution, it is believed by officials of the company that 
no serious harm will be occasioned thereby. 

Under the guidance of E. T. Bedford, its president, the 
policy of the company has been extremely conservative. 
The justification of this course has been proven by the 

that notwithstanding numerous and insistent cries 
trom somte of the stockholders that dividends be inaugu- 
rated on the common stock, the resources of the company 
have been carefully husbanded. Consequently, last year 
en corn prices were abnormal and it took $2 for every 
‘| heretofore used to carry the heavy inventory, the 
mpany did not have to issue any additional securities 
borrow from the banks in order to secure additional 
rking capital, but on the contrary, during the last two 
rs more than $6,000,000 of its bonds have been pur- 
sed for its sinking fund out of earnings. 
t now appears as if the patient common stockholders 
ho have been watching the steady growth of the com- 
without receiving dividends, will be finally re- 
rded by the increased market quotation for their stock, 
h it is confidently expected, will eventually range 
tween 75 and 100. Both the domestic and foreign 
iand for the company’s product is not transient but 
manent, and with the management which has proven 
elf so capable in the past, the future can only be 
ken of in words of optimism. 


itional Biscuit will be analyzed in the next article by Mr. 
hen’s series on the commodity stocks.—Editor. 


x* * * 


CHANDLER MOTOR MAY PAY EXTRA. 
Renewed strength iri Chandler Motor shares was said 
be accounted for by the fact that the directors meet 

‘une 1 and may declare an extra dividend of 1 per cent. 
n addition to the quarterly dividend of 3 per cent. now 
paid. Well informed people do not look for any extra 
payment, but say the rise was based on the known 
breadth of the buying of motor cars and the plans the 


company has for increasing its output this summer and 
fall. 
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6% First Farm Mortgages 79% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 


Also 89% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 


WORTH INVESTIGATING - 


THE F. B. COLLINS INVESTMENT COMPANY 
ef Oklahoma City, Okla. 


F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 





DIVIDENDS DECLARED MAY 9-16 





Rate Stock of 

P.C. Period. Record. Payable. 
Acme Tea Ist pfd......+-seereees 1% Q May 30 June 1 
Amer Cotton Oil pfd ...........- 3 s May 15 June 2 
Amer Cotton Oil com............ 1 Q May 15 June 2 
Amer Int’l Corp pfd.............. $1.20 Q June 16 June 30 
Amer Int’l Corp com............++ $1.20 Q June 16 June 30 
Amer Sugar Refining pfd ........ 1% Q June 2 July 2 
Amer Sugar Refining com........ 1% Q June 2 July 2 
Amer Tel & Cable .......--++++. 1% Q May 81 June 1 
Amer Tobacco Com.........-s++++ 5 Q May 15 June 2 
Atlantic Refining ...........+++:. 5 Q May 20 June 16 
Brown Shoe Com.......-.-++++++% 1% Q May 20 June 1 
California Packing pfd........... $1.75 Q June 16 July 1 
California Packing com.......... $1.00 Q May 31 June 16 
Canadian Pacific com..........--- 2% Q May 30 June 30 
Cerro de Pasco COp.......-.++++: $1 Q May 21 June 2 
Chicago Great Western COR. iaese 1 s June 14 July 1 
Continental] Of] .....-..2eeeeeeees $3 Q May 26 June 16 
Cosden & Co pfd.......--+--++++> 8%c Q May 15 June 1 
Dominion Steel com .......++++. 1% Q June 15 July 1 
Eastman Kodak pfd..........++. 1% Q May 31 July 1 
Eastman Kodak com...........+-- 2% Q May 31 July 1 
Hartman Corp ...-..--+eeeeeeeee 14% 2 y 20 June 1 
Homestake Mining ......0++++++ 50e M May 20 May 26 
Moline Plow Ist pfd ..........+++- 1% Q May 17 June 1 
Moline Plow 2d pfd .......+++++- 1% Q May 17 June 1 
National Cloak & Suit pfd........ 1% Q May 23 June 2 
Niles-Bement-Pond pfd ........-- 1 Q May 8 May 20 
Oklahoma Prod & Refining........ 12%ec Q June 20 July 2 
Pabst Brewing pfd..........++-+. 1% Q June 5 June 14 
Shattuck-Arizona .......-++sese05 25e Q June 30 July 19 
Southern Pacific ..........++s++5 1% Q May 31 July 1 
er errr ee 2% Q June 10 June 30 
Underwood Type pfd.........+++. 1% Q June 5 July 1 
Underwood Type com.... cient ae Q June 5 July 1 
Union Pacific com..........++.+. 2% Q June 2 Jaly 1 
United Cigar Stores of Amer pfd.. 1% Q May 29 June 16 
United Dyewood Corp com........ 114 Q June 14 July 1 


Extra Dividends. 


Amer Sugar Refining com ext.... es June 2 July 2 
Eastman Kodak com ext.......... th Ka May 31 July 1 
Underwood Type com ext........ June 5 July 1 
Rate oe ES 
Niles-Bement-Pond com.......... 2 a June 2 June20 
Increased from 24%4%Q. 
Rate Increased. 
Dominion Steel pfd........e+ee0s 1% June 14 July 1 
Increased from 14% Q. 
S ©. =e 


SHIPPING COMPANY REDUCES DIVIDEND. 

Gaston, Williams & Wigmore, Inc., directors, have re- 
duced the dividend from a $4-a-year basis to $2 by the 
declaration of a quarterly payment of 50 cents a share. 
This compares with $1 a share distributed three months 
ago. 

George A. Gaston, president of the company, explained 
the cut in disbursements to shareholders by saying that 
earnings the last six months were less than for similar 
period in 1917 and 1918. He added, however, that the busi- 
ness was already increasing after the slowing down which 
followed the armistice and shipping shortage. 

On April 15 the company paid off $1,000,000 of notes. 





Guanajuato Red. & Mines 6s Birmingham Water Co. 5s 
Richmond Radiator Pfd. Industrial Fin. Com. & Pfd. 


Hotchkin & Co. 


53 State St., Boston, Mass. 


Long Distance Telephone: 
Main 460 








6% REAL ESTATE GOLD BONDS 


We offer investors carefully placed First Farm 

pos | Real Estate Gold Bonds = one of the best 

tural sections in a United 8 — tates. by F right on ihe 
une "Ss years’ “experience without the loss sys? 
Ask for pamphiet “T’’ gf geen aS 
E. J. LANDER & 0, Grand ne, 
Est. 1883 and Surplus, $500,000 
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The Right Perspective for Passenger Car Stocks 


Heavy Domestic Demand Assured—Over-Production Not Feared 


r 


at Present 





lhe Financial Factor and Banking Connections 


By J. George Frederick, 


President, Business Bourse, New York. 


ARTICLE VIIL. 


There are no outstanding pessimistic factors in the 
motor field. A heavy domestic demand is fairly assured 
for a period of at least three or four years, with sound 
management. 

It seems reasonably certain, too, that a very substantial 
business may be obtained on autos for export up to a price 
of twelve to possibly fifteen hundred dollars per car, as no 
quantity competition is expected from foreign makers un- 
der that price for some time to come. No doubt certain 
South of Europe manufacturers may use their increased 
facilities to attempt quantity production and eventually, 
if not now, turn out cars around that figure or lower to 
compete with the American cars. Few new English models 
are on the market, and old models list at 60 per cent. over 
pre-war prices. American cars at $1,000 and under seem 
comparatively safe from competition for some time. 
MT MT Mn 
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The tendency of those owning cars of a low or medium 
price, to replace them with cars of a higher grade, is well 
established, and this education upwards tends to make 
a broadening domestic market for the higher priced cars, 
which leaves little fear of there being an overproduction 
of this class of car for a long time to come. 

There seems to be a unanimity of opinion that the low 
average price of autos, around $600, reached in 1917, re- 
sulting from the immense production of cars under $500 
(800,000 of one make at about $360), besides the large 
number of makes at $1,000 and less, will not soon, if ever, 
be reached again. One hundred and twenty-two models 
of popular cars average in 1917 a price of $2,175, and the 
same models in 1919 show an average price of $2,800; 
an increase in price of anywhere from 25 per cent. to 50 
per cent., with an average increase of 31 per cent. 

Up to the Ist of January, 1919, the raise in price on 
practically all cars was so substantial that even at the 


still high price of materials and labor, it is possible t 
lower the average price somewhat and remain on t! 
safe side. No substantial drop may be expected befo 
1920, if even then. The president of one of the bigges 
motor companies estimates the average price of aut 
pre-war was about 80 per cent. of post-war prices tl 
will prevail. He also estimates that income after the wa 
will remain at 125 per cent. of those of pre-war perio 
Concensus of investigation seems to coincide with hi 
judgment, and further indicates that the war’s effect o 
motor business and stocks should be educational a1 
beneficial, as it was so essentially a “motor war.” 

Fundamentally, the motor industry seems now to rest 
on as sound a basis, and to be as free from the unexpected 
as any of the other big industries of which it ranks third 
in importance. We have seen steel, lumber, copper, rail 
roads, etc., have their ups and downs in the last fey 
years and probably will again, but no one doubts the 
are on a firm foundation and able to weather all storm: 
and there is no reason to believe that the motors wi! 
not do the same. 

Like the metals and other industrials, they have a range 
of prices which gives them a vogue in the speculativ: 
class of investments, the high and low quotations of tl: 
year plainly indicate. 

Proper financing is one very important phase whi 
affects all stocks and an adequate co-operation by the 
bankers will have much to do, not only with enabling the 
motor manufacturer or merchant to fully realize on his 
business and investment, but to also stabilize their profits 
dividends and stocks, to the great benefit of the motor 
securities market. 

Even though some of the auto companies and combina 
tions who roll up high cash surpluses each ‘year ar 
practically independent of bank backing, yet the names 
of banking houses who have backed the motors are an 
asset to any industry and give it a solidity in good times 
as well as in times of stress, of which the motor or any 
other industry can feel a satisfaction and “cash in” on it 
when marketing their securities with the investing publi 

The extension of such support, as evidenced of lat 
years, is one of the best supports and favorable signs as 
to the stability and profit that the public can look fo: 
in the motor stocks. 

Next week Mr. Frederick will take up “Administrati: 
Management and Sales Ability.’—Editor. 


° 2 9 


U. S. SMELTING AND SILVER BOOM. 


The rise in the price of silver to $1.27 per ounce, the 
highest price for silver in 30 years, means much to the 
U. S. Smelting, Refining & Mining Co. The compan) 
which has vast smelting interests in Mexico, is nov 
treating about 65,000 tons of silver ore monthly and 
third milling unit is being added to its plants so 90,00 
tons of ore monthly may soon be its operating capacit 
That will mean from 21,000,000 to 23,000,000 ounces of silv: 
per annum, or nearly 100 per cent. more silver than 
turned out by the Anaconda Copper Co. yearly. Th’ 
20,000,000 ounces compares with the outturn of 11,000,0 
ounces turned out in 1916. The average price obtaine: 
by the company last year for silver was under 98c. 2! 
ounce and this year it is expected to average 10c. pe 
ounce more than last year’s price. The increase shou! 
mean $5 per share more earned on U. S. Smelting stoc' 
Hence the activity and strength of the stock, after 4 
prolonged period of inactivity. 
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railroads, coppers, oils, etc. 
latest data on financial matters. 


small 


cost. Send for this FREE 


United States Rubber Co. 
Swift International Co., Ltd. 
1918 Transactions at the St. Louis Stock Exchange 
American International Corp. 
- Cities Service Company 
Story of the New York Stock Exchange 
Thomas Gibson’s Quarterly Forecast 
Petroleum Readjustment 
American Sugar Refining Co. 
Investor’s Primer of Bends 
American Ice Company 
Financial Forecast 
Towar Cotton Mills 
Bache Review 
Cotton Situation 
Acceptances 





Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
These booklets, circulars and special reports contain the best and 
They are free. 
ticular one that will help him. There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for May Number FREE 


The following booklets and circulars have been published during the past month and are only a very 

art of the literature reviewed and classified in this May number. 
number of the magazine which puts you in touch with just the data you want. 
It is the only way you can avoid missing information vital to your interests. 





RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 
25 Broad Street, New York 


Yet the investor is seldom aware of the par- 


These may be secured without 


Stock Market Review 

What Every Bond Buyer Ought to Know 

Why Municipal Bonds Are Exempt from Federal 
Income Taxes 

A Possible Solution of the Railroad Problem 

The Illinois Central Railroad Company 

Weekly Market News 

Commonwealth Petroleum 

Speculative Investment Preferred Stocks 

Southern Pacific Company 

Joint Stock Land Bank Bonds 

Resume of United States Steel Corp. 

Baby Bonds 

St. Paul 

Island Oil & Transport Corp. 
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In The Land of fairy finance 


HIS DIVIDEND TEASER. 


Cox Disappoints an Expectant Shareholder.—The Stanton 
Stock Boom.—A Just Sentence. 

\ none too well-posted investor, thinking S. E. Cox had 
aid a dividend on his Prudential Oil & Refining Stock, 
vrote Cox asking for his dividend. He found out he was 

error. Cox’s dividend is payable on the stock of the 
Prudential Securities Co. and was not earned from the 
sale of oil, but comes out of commissions on sale of 
tock of the Prudential Oil and Refining Co., so that it 

simply a process of robbing Peter to pay Paul and it 
ves Cox an opportunity to talk about dividends which he 

use advantageously to tease more money from his 
ipes for his “Get-Rich-Quick” oil fakes. 


Stanton’s Flush Activity. 
Strenuous efforts are being put forth by K. M. Stanton 
Co., the fiscal agents for the Stanton Oil Company, to 
use speculation in its shares, and to this end a cir- 
ilar has been issued wherein it is pointed out that the 
ock on the New York curb has recently advanced from 
‘7 cents a share to over $1.62. This is the company to 
hich are attached Dwyer and Albert Froehlich, the 
rmer a gambler, whose specialty was engaging in poker 
ames on ocean liners. The latter is always bitterly re- 
embered by those who were caught in his earlier finan- 
ial schemes. 
lust at present any oil stock is easily manipulated on 
the Curb, for those who gamble on this market for big 
profits are heedless of the character of a company or its 
ponsors, so long as they can have activity. There is no 
more reason now than heretofore why Stanton Oil should 
e considered any safer than it was in the hands of men 
whose records are the best evidence of what the public 
may expect. All this activity in the stock is a flush one 


caused by manipulation and a person who expects the 
fulfillment of this promise of the Stanton Company, 
“Buy Stanton Oil Stock and hold it for the greatest stock 
market profits you have earned on any speculation in the 
whole history of your speculative endeavors,” is more 
than likely to meet with quick disappointment, for no 
such speculative opportunities ever sprang from such a 
source as this. 


“Hoaxing.” 


Stock fakers delight in quoting great financiers as 
laying down certain maxims, on how to acquire wealth. 
In most instances such observations were never made by 
the big men who are reputed to be their authors. They 
are invented in order to hoax the public into buying 
stocks in which the fakers are interested. One good 
hoax is a statement credited to a well known financier 
“that any man who cannot make now at least 100 per 
cent. per annum on his investment, has something the 
matter with his financial understanding.” Of course it 
fits in with the plans of this particular promoter that if 
this is really the truth his 24 per cent. per annum oil 
stock is not a reckless speculation, but a conservative 
security. All this is tommy-rot. 


Jug for Oil Fakers. 


After a trial lasting seven days in the Federal Court 
in New York City a jury found John F. Herman and 
John H. Luther guilty of a swindle in connection with the 
sale of the stock of the Pecos Oil Co. Herman was 
given a sentence of three years, and his partner Luther, a 
year and a day, in the penitentiary. Judge Knox, in sen- 
tencing these stock swindlers, dealt none too severely 
with them. They won’t suffer half as much as have a number 
of investors whom they have despoiled of all their sav- 
ings. While in the jug they will have an opportunity 
to meditate over the question whether in the end it pays 
to act dishonestly toward their fellow men. 
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Unlisted Securities Departmen tmnnn 


PLEASE READ THESE RULES CAREFULLY 


or other leading Stock Exchanges. 
subscribers. 
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Want to Buy Bonds 


Ark Lt & Pr ist 6s, 1945, $500; 2023. 
- & Co conv 6% notes, $10,000; No. 


47 
Strmingham Ry Lt & Pr 6s, 1957, $5,000; No. 
Denwes Tramway Skg Fund 5s, $5,000; No. 


Federal Land Bk Farm Loan 4%s, 1937-38, 
$10,000 ; No. 1066. 

Hawaii 4s, 10 bonds; No. 20338. 

Island Oil Ref, $100; No. 2048. 

Michigan State ‘Telephone 5s, ong No. 906. 

Russian Rubles, $10,000; No. 2076. 

Russian Ruble Curency, $10,000; No. 2076. 

St Lawrence Pulp & L 6s, '33, $5, ; No. 880. 

Seneca Power ist M @ 6s, $5,000 ; ‘No. 2056. 

Sinclair Gulf 6s, $5, ; No. 11. 

Suffolk & Carolina Ry Co 1st cons 5s, 1952, 


$5,000; No. 906. 
United Gas & El Corp 6s, °45, $5,000; No. 890. 
Want to Sell Bonds 








Amer Water Wks & Elec 20-yr 5% gold bds, 
11 bds, 1934; No. 2041. 
Bklyn Boro Gas 5s, 1945 o. 2002. 
Chic Bl Ry 3-yr 6% Gold inots, 1919 ; No. 20238. 
sy Tool 6s, 1923 ; $1,000 ; 
° 


Deggeste Light Co 6s, 1921, $1,000; No. 
Eastern Mont Lt & Pr, $500; 1076. 


Farm Loan 4s, 1988, 10 yy - No. 
Federal Lt & Trac 5s, 1942, 5,000 ; No. 11. 
Georgia Elec Lt 5s, 1930, sie ; No. 800. 

Hamburg Ry Ist 4s, 1926 ; 

Inter-Mountain Ry, i. & Pr 6% coll Trust 
Notes, 1919; No. 

Intern Trac coll * $10,000 ; No. 2020. 

aes (Fla) Traclst 5s, 1931; No. 


Ky Trac & Term 5s, 1951, a wg No. 890. 

Ontario Pr 5s, 19438, $2,000 ; 2023. 

Parr Shoals Pr 5s, 3, 000 ; ino. *e40. 

Parke-Davis Co, 10 shs; No, 20651. 

Public Lt & Pr Co, $1,000; No. 4. 

Russian Ruble, $10,000; No. 2076. 

Russiag Rubble Curency, ee 000; No. 2076. 

St Lawrence Pulp & L 6s, ‘38, $5,000; No. 890. 

Solvey Process Co, 19 shs; No. 

St Clair, Mad & St Louis Belt Line R R ist 
4s, $1,000 ; No. 2066. 


Toronto Pr Co 5s, 1924, 3 pent: No. 890. 
ses ae ina Sn hits OS ol 
an Pr co r Mtge id bd, 
1942, $1,000; No. 1087, — 
Woodward Iron 5s, 1962, $10,000 ; No. 2028. 


Want to Buy Stocks 
Ager Wotee Wks & Elec ist pfd, 6 shs; No. 
- ‘. 


Art Metal Construction, 100 ms No. 2060. 

Auto Crank Shaft Corp, 50 shs ; No. 2061. 

Burt Olney Canning Co pfd, 25 ad No. 1066. 

Chemung Canal Trust Co, 10 shs; No. 4. 

Cities Service com, 50 shs; No. 2076. 

Coal & Iron Natl Bank, 100 shs; No. 906. 

Co-Operative Foundry com, Rochester, 50 
shs; No. 1012. 

Continental Motors pfd, 10 4 No. 217. 

Detroit Natl Fire Ins, 100 shs; No. 2031. 

Dodge Mfg pfd, 35 shs; No. 280. 

Elec Auto-Lite Corp pfd, 50 shs; No. 1083. 

Elmhurst Inv Co, Topeka, 20 shs; No. 2061. 

Hale & Kilburn Corp pfd 40 shs, com 100 
shs; No, 847. 

Hession, Tiller & Tractor, 500 shs; No. 2061. 

Holly Sugar pfd, 40 shs; No. 1066. 

Kirby Lumber com, 50 shs; 

Lehigh Pr Secur Stk, 500 ahs; No. 1001. 

Manhattan Blec Supply com, 25 shs; 

Nash Motors, 10 shs; No. 1066. 

Natl Automatic Music, 100 No. 2062. 

Natl Bank of Cuba, 20 shs; 

New England Pr Co pfd, 160 6 shs; No. 1081. 

N Y Title & wee. 10 shs; No. 3066. 

Phelps Dodge Corp, 10 shes; No. 2011. 

ee? & Daa River Cotton Mills, 50 shs; 

° 

Semet-Solvey com, Syracuse, 10 shs; No. 1012 

Southwest Penn, 100 shs; No. 167. 

Texas Pac Coal & Oil, 10 shs; No. 11. 

Union Buffalo Mills com, 100 shs; No. 948. 

United Lt & Ry 1st pfd, 10 she; No. 20465. 

Waterloo Cedar Falls & Northern pfd, 40 
shs; No. 847 


Want to Sell Stocks 


Acme Tea ist pfd, 30 shs; No. 2062. 

Amer Thread pfd, 500 shs; No. 2060. 

Amer Sleeve Valve com, 200 shs; No. 2060. 
Bordens Condensed Milk com, 100 shs; No. 


11. 
Brooklyn Boreugh Gas Co, 5 shs; No. 2007. 
Carbo-Hydrogen, 40 shs; Ne. 2041. 








Subscribers can list here such securities as they want to buy or sell, net already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled te ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by ietter, telegram or personal application. 
World Advertisers, and appear under their own name. 
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the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 


Brekers’ listings are confined to The Financia! 


M. L. TORR, Manager. 


Carbo-Hydrogen pfd, 100 shs, com, 25 shs; 
No. 2063. 
Central Hudson Gas & Elec, 5 shs; No. 2049. 


Cities Service com, 50 shs; No. 2076. 
Clev Natl Fire Ins, 30 shs; No. 358. 
wesw a Natl Bank, 20 shs; Ne. 2005. 
Detroit Bite . Co, 2 shs; No. 818. 
Detroit Natl Fire Ins, 8 shs; No. 813. 
Dietograph Prod pfd, 10 shs; No. 2017. 

Falls Motor pfd, 10 shs; No. 617. 

Garford Motor Truek oom, 5 shs ; No. 2027. 
Gemmer Mfg Co, 25 shs ; No. 2081. 
Geiger-Jones com, 10 shs; No. 1047. 
General Bagineering Co, 10 shs; Ne. 2081. 
Grant Motors, 100 shs; No ‘ 

Hart-Parr Co pfd, 25 shs; No. 2050. 
Haynes Automobile com, 180 shs; Ne. 2006. 
Hession, Tiller & Tractor, 200 shs; No. 2061. 
Holly Sugar Co pfd, 40 shs; No. 1066. 


Ill Central leased line, 50 shs ; No. 167. 
Independent Corp, 10 shs; No. 4 
International Textbook, 4 shs; No. 2073. 


ne Steel & Wire Co com, 10 shs; Ne. 


Kirby Lumber com, 50 shs; No. 2076. 

Kokomo Steel & Wire com, 100 shs; No. 2006, 

La Salle pfd, 5 suns; No, 2074. 

Lukens Iron & Steel, 200 shs; No. 2058. 

Natl Aniline Chem pfd, 50 ahs ; No. 1066. 

Natl Bank of Cuba, 20 shs; No. 1066. 

New Mexico & Ariz Land, 175 shs; ; No. 2044. 

Packard pfd, 10 shs; No. 925. 

Peerless Oil & Gas, 125 shs; No. 2035. 

Peninsular Guardian Life & Accid Ins Ce, 
4 shs; No. 818. 

Premier Motor Corp pfd, 60 shs; com, 55 shs; 
No. 2004. 


Scott Tissue Co, 100 shs; No. 2065. 
Southern Util Co pfd, 10 shs; No. 1084. 
Springfleld Body Corp pfd, 55 shs; Ne. 2019. 
Standard Gas & Blectric com, 6 shs; No. 819. 
Timken Detroit, 25 shs; No. 2052. 
Todd Protectograph com, 200 shs; No. 2057. 
United Cigar Stores pfd, 10 shs; No. 2055. 
U § Finishing com, 100 shs; No. 2060. 
United Marble Co pfd, 29 shs; No. 755. 
United Zinc Smelting Corp, 200 shs; No. 


2053. 

West Canada Power, 411-16 shs pfd; com, 
50 shs; No. 

a "oe non-conv 7% pfd, 300 shs; 


2047. 
me 8 Gold, 10 shs; No. 2055. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Name. Bid. Asked. 
Akron, O, 5s, sr 
Amsterdam, N Y, pk ™, sr.. 
Boise City, Id, ref 5s, 
Boston, Mass, reg aye 
Clay Co, Iowa, td 5s, Les : 4.60 is A. 
Cleveland, O, 4%s, sr. M 
Houston, Texas, 5s, — aed : 4.90 basis 


Cities Service deb 7s, 1966. .137 
Col Ry P & L ref & ext 5s,'40 69 71 
Laclede Gas r & ex 5s, 1934. 92 5 
Peoria Ill W Wks Co 5s, 
St Louis Transit 5s, 1924.... 
Union El Lt & Pr 4s, 
United Rys of St L 4s, 1934.. 50% 


138%, H. F. McConnell & Co. 
H. C. Spiller & Co. 
~s C. Steinberg & Co. 


48. 81 86 C. Spiller & Ce. 
46 4 Mark C. Steinberg & Co. 
1932.. 88 Mark C. Steinberg & Co. 


5% Mark C. Steinberg & Ce. 





Robert C. Mayer & Co. 
& Co. 


Heuston Wharf 5s, sr....... 4.70 basis A. B. Leach 

Jamestown, N Y, tes "bs, sr.. 4.80 basis ee Forbes & Co. . 

Memphis Riv Ter 5s, sr..... 4.75 basis A. B. Leach & Co. Name. 
Minneapolis, Minn, 4s, “1080. 4.45 basis Robert C. Mayer & Co. Am Gas & Elec com 


Omaha sch dist 4%4s, 1945.. 


St Louis City 4s, 1928-29- 31. yr 
Seattle, Port Wash 5s, 1954.. Robert C. Mayer & Co. Am Lt & Trac pfd... 
Wildwood, N J, sewer 4s, sr 4.75 basis A. B. Leach & Co. Am Pr & Lt com.... 


Yonkers, N Y, reg 4%s, sr.. 4.80 basis 


Harris, Forbes & Co. 


'. 





Railroad and Industrial B 


Name. Bid. ant. 
Advance aaty 6s, —** 95 
Bessemer C & I 6s, 1931....101% 108% 
Gillette Safety Razor 6s....144 148 


Hudson Navigation 6s...... 60 71 
Peerless Tr & Motor 6s.... 92% 93 
Richmond-Wash 4s, 1943.... 82 86 


Sinclair Gulf 6s, 1943. *1109% 110 
Taylor-Wh I & S 6s, 1942... 98 101 
U S Steel Ist 5s, 1951...... 102% 105 
Wset Va & Pitts "4s, 1990.... 74 78 


KERKEREEXE 


onds. Pac Gas & Elec com 


Harris. rbhes Am Gas & Elec pfd... 
Mark C. Steinberg & Co. Am Lt & Trac com... 


Cities Service com.... 
Cities Service pfd.... 
Cities Service com... 
Cities Service pfd.... 


Public Utility Stocks. 


Bid. Asked. Firm. 
er 60 162 H. F. MeConnell & Ce. 
éveuale 42 43 H. F. MeConnell & Co. 
seat 260 264 H. F. MeCennell & Oo. 
enone 9814 100 H. F. MeConnell & Ce. 
welead « 61 - H. F. MeConnell & Co. 
nae eee 379 382 Claude Meeker. 
bedéca 79% 80% Claude Meeker. 
— 379 381 H. F. MeCennell & Ce. 
sae ate 79% 801%, H. F. McConnell @ Ce. 
ares 5714 5814 H. F. McConnell & Oe. 





Firm. 


Lachenbruch & Co. 
C. Spiller & Co. 
Lachenbruch & Co. 
Eachenbrase & Xame 
enbruc 0. . 
Amer Road Mach pfd 
henbruch & Co. Am Stove .ccccccssese 


Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 
Lachenbruch & Co. 





Burroughs Add Mach 
Chicago Ry Equipment.....102 104 
Consolidated Coal .... 60 65 
Curtiss Aeroplane pfd.. 
National Candy com 


Industrial and Miscellaneous Stocks. 


Bid. Asked. Firm. 
ee 67 72 H. C. Spiller & Co. 
sawows i 120 Mark C. Steinberg & Co. 
ties lll 2 260 M. Lachenbruch & Ce. 


Mark C. Steinberg & Ce. 
Mark C. Steinberg & Oe. 





National Candy 2d pfd 


s N Jersey Zinc Co........ 250 256 H. C. Spiller & Co. 
Public Utility Bonds. NY Py Hond Rosario....... 13 15 James M. Leopelé & Ce 
St L, Rky Mt & Pac com. 39 43 Mark ©. Steinberg & Ce. 


Union Buffalo Mills 24 pfd.. 28 31% H. C. Spiller & Co. 
Wayne Coal Co...........- 35% 3% James M. Leopold & Co. 
Western Cartridge..........220 250 Mark C. Steinberg & Cs 


Bid. Asked. 
95 


Nam Firm. 
Ark Wat “Co (L Rk) 6s, 1939 92 Cc. omer : oe 


H. 
Birm Water Co 5s, 1929.... 83 87 H. C. Spiller 
B RT 7s, 1 M. 


errr 76 79 Lachenbruch & Co. 
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THE MARKET. 


“The Bache Review,” in its issue of 
y 17, says of the stock market: 
“In the progress of the bull market 
have now arrived at a point where 
lic participation has become an im- 
tant factor, involving a somewhat 
id increase in loans to Wall Street, 
more or less consequent rise in 
ney rates, and the sequence of 28 
lion-share days. When a market 
arrived at such a stage, it is reas- 
ble to look for more important re- 
ons, and the bear army is on the 
<out to avail itself of the technical 
antage thus offered, linked, if pos- 
le, with some item of news of dis- 
tly unfavorable character. The re- 
urces of the public are by no mzans 
austed and are, in fact, still very 
creat, but the theory of mass psychol- 
cy applies to stock markets, and the 
il and experience of bear opera- 
s is generally able, if the audience 
is large enough, to provide an un- 
yvarranted stampede. 
“To the more sober-minded such 
ionstrations are not effective and 
will not disturb the appraisal of values, 
as yet being low, except in those cases 
now more or less numerous, where 
the pace has carried prices too far. 
To these a good-sized reaction affords 
opportunity for discriminating pur- 
chase or repurchase.” 





FINANCIAL NEWS NOTES. 


The receivership for the Chatta- 
nooga Railway & Light Co., which 
is a subsidiary of the Tennessee Rail- 
way, Light & Power Co., has been 
limited to the railroad property by 
the court, the electric lighting prop- 
rties being excepted, pending litiga- 
tion on the question whether the 
lighting department is subject to the 

rtgages covering the railroad sys- 


The Indiana Public Service Co. has 
lenied the petition of the Fort Wayne 
Northern Indiana Traction Co. for 
ncrease in fare from 5c. to 6c. in 
Wayne, Logansport, lafayette 
Huntington, Ind. The order 

lds good until 1920. 


(he annual report of the Magma 
Copper Co. for the year ended Dec. 
| last shows sharp decline in income. 

net was $519,350, equivalent to 
‘2.16 a share earned on the $1,200,000 
tal stock, as compared with a net 
me of $1,067,987, or $4.45 a share 
1917. Metal sales totaled $3,041,- 
against $3,251,104 in the preced- 
year. The gross profit amounted 

‘559,822, as compared with $1,089,- 

and a surplus of but $39,350 was 
against $563,987 in 1917. 
one week the War Departent 
s sold $110,000,000 worth of surplus 
materials at prices averaging 88 
cent. of their cost. The relief 
mission abroad sold $50,000,000 
th of food supplies for the Slavs, 
manians and Poles. 


‘ New York Curb Market Asso- 
ion has advanced rates for com- 
sion of purchase and sales of se- 
ties as follows: 


minimum charge of 2 per cent. 
the amount of the transaction for 
res selling at one dollar or less; 
per 100 shares on stock selling at 
re than $1 and less than $3 a share: 
' per 100 up to $5 a share; $7.50 
100 up to $10 a share; $15 per 
' up to $125 a share, and $20 per 
' above that figure. 
he Government of Newfoundland 
isking for bids on an issue of $5,- 
'.000 twenty-year 514% bonds, 
ich are being offered to retire a 
lar amount of bonds maturing on 
y 1. The bonds are payable, prin- 
pal and interest, at New York, 
ronto, Montreal. and London. 


1 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature by calling their attention each week to such material 
as we believe will be of interest and benefit to them. 


Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept. THE FINANCIAL WORLD, 
29 Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 


Look Over This List Carefully 


ON RAILS. 
Guaranteed Railroad Stocks.—What they are and why they are 
an ideal safe investment. 


Property and the Railroads.—A forecast prepared last March 
and applicable to the present time. 


“St. Paul.”—An analytical review covering St. Paul’s earning 
power and potentialities. 


ON OILS. 
Pierce Oil—A special fetter. 


Arkansas Natural Gas.—A circular. 


Island Oil Transport Co.—A booklet describing fully the com- 
pany’s financial growth. 


ON INDUSTRIALS. 


Preferred Stocks.—A circular describing a select list of such 
desirable securities. 


International Mercantile Marine.—A review of the company’s 
financial growth. 


National Tin Corporation.—A special circular describing the 
company’s properties and methods of operation. 


ON BONDS. 


May Bond Circular.—A circular describing over 150 attractive 
bond investments, viz.: Government, Municipals, Public 
Utility and Railroads. 


Short Term Notes.—A list describing desirable short term notes 
yielding from 5 to 7.50 per cent. 


Oil Bonds.—A circular describing a few of the promising securi- 
ties of this character suitable to the investors’ need of 
safety first and good return subsequently. 


ON FOREIGN TRADE. 


New Opportunities in Foreign Trade.—An address reviewing 
conditions American business men must meet to secure 
this business. 


ON FEDERAL LEGISLATION. 


The New Revenue Law.—A booklet, containing the full text — 
of the law, together with a summary of its various pro- 
visions and examples of the assessment of income and 
excess profits tax. 


Mii nn MMM 





ON MISCELLANEOUS. 
Canada.—A booklet explaining our Northern neighbor’s poten- 
tialities as it affects our own trade. 


UUUUNUNLLALANUALOLLUALLU LAUSD OAAGU LLL ULLAL NNR 








Estates and Trusts—A book which every prudent individual 
who has an estate to leave should read. 


New York State’s Income Tax Law.—A booklet giving a text 
of this new law. 


Special Market Review.—Intended to emphasize the care and 
discrimination in the selection of securities. 


SUT MMMM 


Nema 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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N Y. STOCK EXCHANGE PRICES. 

Another wild week of speculation left the 
market at an average of about 2 points above 
its average level of a week ago. 
against the rapidity of the pace has fallen 
mostly on deaf ears and speculators from all 
over the country continue to buy. 
many cautionary signals from brokers, but 
others are still very bullish on the future. 


Friday's prices: 


Alaska Juneau 


Am Car & F.. 





Balt & Ohio........--- 


Den & Rio G pt 





4M 


Okla Pro & R 





Rep I & Steel 





THE FINANCIAL WORLD 


ee 10% 9% 
Seaboard A L pfd......... 21% 20% 
LE ee aaa 15% 15 
EE ES gilda hao gtd 655 64 
2. FS ae? 59 58 
BOGE PROMS cncccccccvcs 109% 108%, 
OS eae 32% 31 
EE 6-64.056.06.6 66008 82%, 81% 
SO ee ee 58 57 


(a. ee 14% 14% 
— Re ee eae 49% 48 

| eee 278 275 

LS} eee re 136% 134% 
Umi Alley Bisel. .....cccee 4914 48% 
ee Nt SRA re 13% 1384 
Se SS ee ere 7% 154% 
jf 5 } 3” sae 66 6544 
2S re 103% 1025 
MED seen esavce ae 79 77% 
_ SS 685 67% 
ey rere | 11% 11% 
 ) 2 xa 13 11% 
Se 22 21% 
EO ee Ul 

. — “eee 5 557% 


Willys Overland 


DE, wet uch oneaans 127% 128% 








STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad St., 


N. Y. City. 


Bid. 
Anglo-Am Oil Co, Ltd.......... 26 
Atlantic Refining Co........... 1340 13) 
Borne-Scrymser Co. ........... 500 5 
Buckeye Pipe Lime............ 103 
Chesebrough Mfg Co cons...... 330 
Continental Oi] Co............ 645 
Crescent Pipe Line Co.......... 37 
Cumberland Pipe Line Co....... 230 
Eureka Pipe Line Co.......... 163 


Galena-Signal Oil Co, pfd, new. .110 
Galena-Signal Oil Co, pfd, old..120 


Galena-Signal Oil Co com...... 125 
Illinois Pipe Line Co.......... 192 
Indiana Pipe Line Co......... 102 
International Petroleum Co, Ltd 31 
National Transit Co........... 26 
New York Transit Co........... 184 
Northern Pipe Line Co......... 112 
Penn-Mex Fuel Co...........+-. 70 
Prairie Oil Co & Gas Co........ TS5 
Prairie Pipe Line Co..........317 
Solar Refining Co..............d00 
Southern Pipe Line Co.......... 167 
By, Be ae 


South West Penna Pipe Lines. .105 
Standard Oil Co of California. .280 
Standard Oil Co of Indiana.....825 


Standard Oil Co of Kansas...... 620 
Standard Oil Co of Nebraska... .550 


Standard Oil Co of New Jersey. .730 
Standard Oil Co of New York.. .390 


Standard Oil Co of Ohio........520 
a ee BB eee 110 
Union Tank Line Co........... 141 
.. it I eer 455 
WOSMIMStON OF) Ce. onc ccccvccce HW) 
MISCELLANEOUS OIL COMPANIES. 
Ce Oe Ga cbs bacecdcevsaaaes 9% 97 
Elk Basin Petroleum Co....... 10% 
Houston Oil Co com....... a) 
Imperial Oil Co, Ltd........... 430 
Magnolia Petroleum Co........ 400) 
Merritt Oil Corporation........ 31% 
Midwest Refining Co...........188 
ES = Oe 66 
Sapulpa Refining Cu........... 8%, 








CINCINNATI QUOTATIONS. 
Westheimer & Co., 324-526 Walnut 
Cincinnati, members of N. Y. Stock 


Exchange. 
Bid. 


Amer Laudry Mach Co........ 914 


Amer Laundry Mach Co pfd..110 


American Rolling Mill........ 4977 


American Rolling Mill pfd....104 
American Seeding Machine.... § 


American Seed Machine pfd. 99% 


Cincinnati Union Stock Yards. .100 


Fleischmann Co pfd.......... 100 
Globe Soap Ist pfd.......... 102% 
Globe Soap 2d pfd....... ... 108 
Globe Soap Special pfd........130 
i Fea 150 
Globe Wernicke pfd.......... 102% 
Gruen Sons Watch Co........ 142 


Gruen Sons Watch Co Ist pfd..102 
Gruen Sons Watch Part pfd..126 


Paragon Refining Co.......... 2014 
Paragon Refining Co pfd...... 102 
Procter & Gamble............ G85 
Procter & Gamble pfd........ 153 
ae Oe Bs BE Bis hee cciiecess go 
BPS Fees, 29 
Cin & Suburhan Bell Tel.... 73 
Cincinnati Gas & Elec........ T4A% 
Cincinnati Gas Trans......... 109 
Ohio State Tel pfd............ 4 
Little Miami guaranteed...... 85 
C N & C Lt & Traction...... 69 


CN &C Lt & Traction pfd.... 59 


Cincinnati Street Railway.... 47% 





ST. LOUIS QUOTATIONS. 


Mark C. Steinberg & Co., 300 N. Broadway, 
St. Louis Mo. Members New York Stock 


Exchange. 
American Bakery Co pfd...... 71 
American Bakery Co com.... 20 
American Stove Co..........- 115 
Central Coal & Coke Co pfd.... 66 
Central Coal & Coke Co com... 7: 
Certain-teed P C Ist pfd...... 86 


Certain-teed P C 2d pfd....... 7 
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Certain-teed P C com........ 42 46 
Chicago Railway Equip Co...102 104 
Consolidated Coal Co.......... 60 65 
Hamilton Brown Shoe Co...... 148 152 
National Bank of Commerce. .139 140 
United Railways Co pfd........ 11 1] 
United Railways Co com...... 2 2 
Wagner Electric Mfg Co...... 48 151° 
Western Cartridge Co........220 250 
Bonds. 
City of St. L 4s due 1928,29,31. 95 06 
E St. L & S Co ds due 1982.... 45 52 
K City Home Tel 5s due 1923.. 86% S7 
St. L & S Ry Gen 5s due 1923.. 49 51 
St. L Transit Co 5s due 1924. 45 46 
U Rail Co 4s due 1934........ 51 51 
U E Lt & P Co Ist 5s due 1982. 8&8 Q?- 





PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St., N. Y. City 
Members N. Y. Stock Exchange. 
Bid. Asked 


Amer Light & Traction com... .260 264 
Amer Light & Trac pfd......... 98% 100 
Adirondack Elec Power com.... 14 15 
Adirondack Elec Power pfd..... 75 76 
*Amer Gas & Elec com......... 160 162 
*Amer Gas & Elec pfd.......... 42 1: 
Amer Power & Light com...... 61 

Amer Power & Light pfd....... 76 78 
Amer Public Utilities com...... .. 20 
Amer Public Utilities pfd....... 35 44) 
Amer Waterworks Electric...... os) 5% 
Am W W €E participating pfd. 10% 11 
Amer W W & E Ist pfd......... 58 6U 
Carolina Power & Light com.... 32 35 
Carolina Power & Light pfd.... {1 Ww 
Cities Service com.............379 381 
Cities Service pfid...........0. 79% SOMex 
Cities Service Bankers Certf.... 301. BO 
Cities Service 7% series B, 1966.17 1384 
Cities Service 7% series C, 1966.101% 1021, 
Colorado Power com........... 23 2t5 
Colorado Power pfd............ YT 10] 
Commonwealth Pr, Ry & Lt com 25 6 
Commonwealth Pr, Ry & Lt pfd. 54 .% 
Electric Bond & Share pfd..... 9814 95 
Federal Light & Trac com...... Yh, 11 
Federal Light & Trac pfd....... 46 a) 
Northern Ohio Elec com........ 201, y #4 
Northern Ont Lt & Pow pfd.... 55 Gu 
Northern States Power com.... 721. re 
Northern States Power pfd...... 90 91 
Pacific Gas & Elec com........ 5714 as 
Pacific Gas & Elec pfd......... 88 89 


Republic Ry & Light Co com.... 19 21 
Southern California Edison com. 8714 SY 


Southern California Edison pfd. 98 102 
*Standard Gas & Elec com...... 37% 39 
*Standard Gas & Elec pfd...... 16 1S 
Tennessee Ry, Lt & Pow pfd.... 20 21 
United Light & Kys vwom........ 45% 47 
United Light & Rys Ist pfd..... 72% 74 
Western Power com............ 21% 22% 
Western Power pl@.......sccese 68h, 70 


*Par value $50. 





FOREIGN GOVERNMENT BONDS. 
C. F. Childs & Co., 120 Broadway, N. Y. City 
Bid. Asked 





Amer For Securities Sec 5s..... 99% 99% 
Alglo-French 5s .............. 973, 971 
ES: SoC esau wedawe ois oo 9914 
Argentine Int Listed 5s, 1000... 86 8814 
Argentine Int Unlisted 5s, 190%. 82 SO 
Bordeaux, Lyons & Mars Gs.... 995 100 
Paris, Prance, ext Gs.......... 98h, 98% 
I IE i dialh. 6 dn nc. ee. pide cca 14 
Ea ee 5 98% 
Oe Be. cc cconninnme 9614 9714 
OSE. Bisa sk bas Kap benews 7* 98 
Rr Orr rs ae 98 
Cer: Oe GB. on ccceasd ewes 6! 
rE ae { 97% 
Chinese Hkg Rwys (1911) 6s... 6 71 
Ue eee yy! 
ER ere: - 
PO PE Gn cewacnaunseee vn 143 
Gt Brit & Ireland Sec 5! 9% WR 
Gt Brit & Ireland Sec 8 99 
Gt Brit & Ireland 5'%s. vc 4 WK 
Japanese Sterling Ist 4%4s..... 91% 92 
Japanese Sterling 2d 4%%4s...... 914% 92 
Japanese Sterling, 105........ 78 79 
Russian 614s ete OE O64 CH O48 W868 me DTI, 
Russian Int 5'4S.......--++++-: 107 112 
Russian Ext 5466.........+.4. 16 4¢ 
Cee OD ost ce wd cen cvccsesccecs 97 

Cebbem Birt Ge. ..cccecsccccccess 1 

CN on. 5 06-6 66.606 60 4606005 917 HD 


LIBERTY BONDS. 
Bid. Asked. Clos 





Ist 314s, 1982-1947...... 99.10 99.20 99.1. 
ist 4s, 1982-1947........ 95.50 95.70 95.6 
24 4s, 1927-1942........ 94.20 94.30 4.24 
ist 4%4s, 1932-1947...... 95.60 95.4 
2d 4%s, 1927-1942....... 94.40 94.4 
Rs 65054 6606 60 95.50 oO 

4th 4%4s, 1933-1938...... 95.50 5 





U. S. BOND QUOTATIONS. 


Cc. F. Childs & Co., 120 Broadway, N. Y. Cit 
Bid. Ask« 


COmGONs Bh occ cncsetovcrccceves 99% 
> err eee eer er 106% 106 
Ee C6 «hahah eae’ heehee 98% 
PNR BD once nc castes vensacus 90 92 
CS BS occ ccicescceacccs 85 92_ 
Liberty Ist 48. .....ccccscccees 95.50 95.7! 
Liberty 24 46......cccccccccees 94.20 94.5 
Liberty Ist 4448........cceeee- 95.60 95.70 
Liberty 20 4348.......-.sceeee- 94.40 94.44 
Liberty 4th 4%4s...........-.-. 94.50 94.94 
Philip, Hawaiian, Port Rican 4s. 92 % 
Dist of Columbia 3.65s......... 97 ” 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 


‘end fer list and booklets. 82 years without loss 
‘o @ customer. $14,000,000 held by satisfied clienta. 


GEORGE M. FORMAN & CO. 


(Founded 1885) 


11 So. La Salle St. Chicago, Ill. 














DIVIDENDS. 


SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 51 


QUARTERLY DIVIDEND of one dollar 
| fifty cents ($1.50) per share on_ the 
(apital Stock of this Company has been 
lared, payable at the Treasurer’s office, 
\ 165 Broadway, New York, N. Y., on 
jniy 1, 1919, to stockholders of record at 
0 o’clock noon on Saturday, May 31, 
i019. The stock transfer books will not be 
sed for the payment of this dividend. 
Cheques will be mailed only to stockholders 
have filed permanent dividend orders. 
A. K. VAN DEVENTER, Treasurer. 
May 8, 1919. 








SOUTHWESTERN POWER & LIGHT CO. 


PREFERRED STOCK DIVIDEND 

fhe regular quarterly dividend of one 
and three-quarters per cent. (1%%):on the 
Preferred Stock of Southwestern Power & 
Light Company has been declared, payable 
lune 1, 1919, to stockholders of record at 
the close of business May 20, 1919. 

WILLIAM REISER, Treasurer. 


CAN. NOR. EQUIPMENT 6s. 
. D. Robbins & Co., 61 Broadway, 
York City, are offering an issue 
the Canadian Northern Railway 
ipment Trust 6 per cent. gold cer- 
tificates, Series C, which are dated 
May 1, 1919, and are due in semi- 
nnual installments of $375,000 each 
1, 1919, to May 1, 1929, inclusive. 
lhe first maturity notes are offered 
t prices to net 5% per cent., those 
Nov. 1920, to yield 534 per cent., 
those due May, 1921, to net 5% 
ent. All other maturities are 
ed to yield 6 per cent. The 
ipment is mortgaged for only 70 
ent. of cost and is owned by the 
rustee until the last note has been 
|. The railroad is owned by the 
inion of Canada, which has ac- 
d all the outstanding $100,000,- 
of capital stock. 





IRVING TRUST CO. GROWS. 
lt is stated that interests connected 
the Irving Trust Company of 
York, have purchased the con- 
of the Sherman National Bank, 
ted at Fifth Avenue and Thirty- 
nd Street, New York City. While 
lefinite plans have been announced 
understood that within the near 
re a consolidation of the two in- 
tions will take place, and that 
usiness now conducted by the 


Sierman National Bank will be con- 
t 1 in connection with the _ busi- 
of the Irving Trust Company 


address and under the 


management. 


same 
ceneral 


COLUMBIA GAS & ELEC. CO. 
sing-head gasoline production of 
eight stations operated by the 
ted Fuel Gas Co., a subsidiary of 
Columbia Gas & Electric Co., 
unted to 312 (42 gallons for the 

en days ended May 2). This com- 
| es with an output of 226,914 gal- 
| ons in the same period of last year. 
duction from January 1 to May 
vas more than 1,250,000 gallons 
iter than the same period of 1916. 

n the week ended May 2 the plants 

tained a new record yield of 2788 

lons for each million cubic feet 

natural gas treated. This com- 
ires with a yield of 203.6 gallons 
st year and about 85 gallons when 
he plants first started operating two 
ears ago. 


_ OF GREAT VALUE. 
Your advice and opinions in the 
past have been of great value. 
J. Warnoch. 


When writing advertisers, 


> 





MUNICIPAL BONDS. 


$9600 
CITY OF HARDIN 


MONTANA 


WATER BONDS 


Notice is rey ven that the City of 
Hardin, Montana, ll on the 27th day of 
May, A. D. 1919, at the hour of 10:00 o’clock 
A. M. at the office of the City Clerk of said 
City of Hardin, in Hardin, Montana, sell at 
ublic auction to the highest bidder for cash 
Rinety-six (96) coupon “Water Bonds” of 
a denomination of One Hundred Dollars 
($100.00) each, said bonds to bear interest 
at the rate of Six per cent. (6%) per an- 
num, payable semi-annually on the first 
days of January and July of each year. 
Said bonds to bear date of January 1, 1919, 
payable in twenty (20) years and redeem- 
able after ten (10) years from their date; 
the principal and interest payable at the 
office of the City Treasurer of said City, 
or at the option of the holder at some bank 
in New York City to be designated by the 
City Treasurer. No bid can be received for 
less than par and accrued interest. Each 
bidder is required to deposit a cheek fully 
certified by some bank in the City of Har- 
din, Montana, in the sum of One Hundred 
Dollars ($100.00), payable to the City Treas- 
urer of said City as a guaranty that he will 
take up and pay for said bonds as soon as 
the same are signed and ready for delivery. 
That the Council hereby reserves the right 
to reject any bids made, and to sell said 
bonds at private sale as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as “Water Bonds” 
and are used for the purpose of procuring 
a water supply for the purpose of making 
and constructing extensions and additions 
to the present water plant for the purpose 
of supplying water in sufficient quantity 
and quality to meet the demands of the 
City of Hardin, Montana. A complete trans- 
cript of all of the proceedings touching the 
issue of said bonds is. on file in the office 
of the undersigned, City Clerk of the City 
of Hardin, Montana. 

Dated April 14th, 1919. 

By order of the City Council of the City 
of Hardin, Montana. 

C. M. SQUIRE, City Clerk. 











$60,000 
COLLEGE VIEW 
NEBRASKA 
School District Bonds 


SEALED BIDS will be received by the 
Board of Education of the School District 
of College View, College View, Nebraska, 
until 8:00 o’clock P. M. on 


JUNE 2nd, 1919 


for the purchase of $60,000 of bonds of the 
School District of College View in denom- 
ination to suit the buyer or buyers, bear- 
ing interest at the rate of 5% per annum, 
payable semi-annually at the State Treas- 
urer’s office, Lincoln, Nebraska. on the first 
days of January and July of each year. 
Said bonds being dated July 1st, and matur- 
ing as follows: 

$10,000 July Ist, 1924 

$10,000 July 1st, 1929 

$12,500 July Ist, 1934 

$12,500 July ist, 1939 

$15,000 July ist, 1944 

Each bid must be accompanied by a cer- 
tified check for $1,000, drawn to the order 
of Board of Education of College View. 
The Board of Education reserves the rights 
to reject any or all bids. 
BOARD OF EDUCATION, 
C. E. DUNLAP, President. 

C. C. KENASTON, Secretary. 





PITTSBURGH SECURITIES, 
Moore, Leonard & Lynch, 111 Broadway, 
N. Y. City. 
Bid. Asked. High. Low. Close. 
Am Wind G pfd. .. 102 a ae ap 
Am Wind Mach 90 91 91 90 91 
Am Wind M pfd 8% - 


Ind Brew com.. 3% 3% 3% 35% 
Ind Brew pfd.. 11 12 a 

So err 103 104% .. 

Mfrs L & Heat. 53 i 54 53 

Nat Fire P com 104% 10% 10% .. 

Nat Fire P pfd 20 be . Ze “ 
Ohio Fuel .... 49! in no 49 50 
Ohio Fuel Oil.. .. 26% 26% 25% 25% 
Okla Gas ...... 36 36% 36 357% 36 
Pgh Brew com. 6 6% .. - ae 
Pgh Plate Glass .. 120 


Pgh Oil & Gas.. 16% 17 17% 16 17 

Sewer Pipe - 51, 244% 254% 

Union Nat Gas.135 a me — 
113%, 114 112% 
20 19 


Westingh A B.. +a 
Pgh & Jerome.. { “ ia 
: 290% 287 288 


Lone Star Gas.290 











A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building Detroit, Mich. 




















MEETING. 





NOTICE 
OF 
ANNUAL MEETING 
OF 
STOCKHOLDERS 
OF 


MIDDLE WEST 
UTILITIES COMPANY 


The Annual Meeting of the Stockholders 
of the Middle West Utilities Company will 
be held on the 18th day of June, 1919, at 
10:00 o’clock A. M., at the office of the 
corporation, 4108 DuPont Building, Wilming- 
ton, Delaware, for the purpose of electing 
a Board of Directors, and receiving and act- 
ing upon the reports of the Officers, and 
for the transaction of such other business 
as may properly come before the meeting. 

In accordance with the laws of the State 
of Delaware, no stock can be voted which 
has been transferred on the books of the 
corporation within twenty (20) days next 
preceding this election. 

All stockholders are requested to be pres- 
ent at such meeting in person or by proxy. 

EDWARD J. DOYLE, Secretary. 





INTERESTING AND PROFIT- 
ABLE. 

I have been reading THE FINAN- 
CIAL WORLD for several years and 
want to say that I have found it very 
interesting and at the same time prof- 
itable. Would not be without it for 
many times the present cost. 


S. Schley. 


N. Y¥. CURB, 


Friday’s Prices. 
High. Low. Last 
Aetna Explosives....... 11 10% 10% 
Anglo Am Con.......... 19 18% 18% 
SO aa 4g, 41, 45, 
Br-Am Tob, new 27% 27% =27% 
Br-Am Tob, old ee 26 26 
General Asphalt ........ 71 71 71 
Inter Rubber .......... 32% 31% 32 
Lima Locomotive ....... 54 of 54 
National Aniline ....... 31 31 3 
a EOD cetesciesss. oe | 55 
No Am P & Pulp........ 6% 5% 6 
Philip MOTs... ccsces 12% 2 12% 
Savoid Tire .. > Sen 56 56M 
Submarine Boat ........ 17 16% 16% 
Swift Internat .......... 61 57 59 
| S$ Steam .... --. 25% 2% 2% 
Un Profit Share ise inte cee 1% 1% 
Wright Martin . .. 5M 4% 5 
Commonwealth .. 48% 4s 484 
Cosden & Co. jaa 9% V7, 
Cont Ref oneese °*” 1256 12% 12% 
Federal Oil |; a 3% 3% 
Glenrock Oil ey 6% 6% 
Int Petrol ...... ere 31% 31% 
Island Oil .. . 8% &1g 84 
Merritt Oil ic. anos Guitaae aa 1% 3156 
Metropolitan Pet .... 3% 2 3M 
Northwest Oil cc 6S 68 
Se, On kien bse vi es0 2% 2% 
Brent OH ksc.ss TH 6% 7% 
Salt Creek Prod.. oe ae le 54 
Sinclair Gulf .. ree, 59% 59% 
Big Ledge ...... 34 11-16 11-16 
eS eee 70 69 69 
Cresson Gold ....... 4% 4% 4% 
Hecla Mining 554 5% 54 
en De Beier eeane 4%, 4% 4 
La Rosa Mining ...... 9-16 9-16 9-16 
GR eee 12 114 11% 
Tonopah Belmont ...... 37 3% 3% 
“A 10 9% 9% 
United Eastern. ....... 47% 4% 4% 
BONDS 
Ret DOO spusedscs.sceee 100% 100% 100% 
Anaconda Gs ..cscceces 1005, 100% 100% 
Armour 6s, 1920 102% 102% 102% 
Armour 6s, 1923........ 102% 102% 102% 
Armour 6, 1921........ 102% 10214 102% 
Beth Steel 7s, 1921..... 101% 101% 101% 
Cudahy 7s, 1923........1025 102% 102% 
CS 6 CRP 891, 89 9 
“Serr 100% 100% 10054 
ae re 57% OT 57 
| eee 7 46% 46% 
0 reer 99% 99% 995% 


tell them you are @ subscriber to The Financial World. 
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NEW ISSUE 


$7,200,000 
Columbia Graphophone Manufacturing. Company 


7% Cumulative Sinking Fund Preferred Stock 


Preferred as to both assets and earnings. Par value of shares $100. 
Quarterly dividend dates first days of January, April, July and October. 
Redeemable at option of Company at 110 and accrued dividends. 








Exempt from Normal.Federal Income Tax 





CAPITALIZATION: 
Authorized Outstanding 
7% Cumulative Preferred Stock (Par $100) $15,000,000 $10,781,890* 
Common Stock (without par value) 150,000 shares 70,886 shares 


*Including present issue. 


For information regarding this issue of preferred stock and the business of the Company, we refer to a 
letter dated May 7, 1919, from Mr. F. S. Whitten, President of the Company, some of the items of which he 
has briefly summarized as follows: 


Business, established in 1887, consists in the manufacture and sale of the well known 
and widely used Columbia Grafonolas, Columbia Records, and the Dictaphone. 


Purpose of present issue is to pay off $1,936,800 face amount First Mortgage 6% Bonds; 
to retire $2,200,000 Serial 6% Notes, and to supply additional working capital; upon comple- 
tion of this financing the Company will have no mortgage or funded debt excepting a small 
purchase money mortgage for $20,000 due in 1923. 


Net profits, as certified by Arthur Young & Co., Certified Public Accountants, for the 
3144 years ended March 31, 1919, after depreciation, taxes, etc. (but before allowing for in- 
terest which is being eliminated by this issue), averaged $1,731,058, or over 214 times the 
annual dividend requirements on the preferred stock, and for the 15 months ended March 31, 
1919, were at the annual rate of $2,159,303 or over 2% times said dividend requirements. 


Based on the net profits for the first quarter of 1919 and the present volume of $11,000,- 
000 unfilled orders on hand, the net profits for the year 1919, computed on the same basis as 
above, are conservatively estimated at upwards of $4,000,000, or between 5 and 6 times the 
annual dividends on the preferred stock. 


Total net assets (exclusive of good will, patents, trade names, etc.) as of March 31, 
1919, after giving effect to this sale of preferred stock are equal to $162 per share of pre- 
ferred stock, the net quick assets alone amounting to $119 per share of preferred stock. 

Equity, based on present quotation of about $250 per share for the common stock, rep- 
resents a market valuation of about $17,700,000 junior to the preferred stock. 


Annual sinking fund for the purchase or redemption of preferred stock at not exceed- 
ing $110 and accrued dividends is to be created by setting aside from surplus profits: (a) a 
sum equal to 3% of the aggregate par value of preferred stock issued whether or not 
outstanding; (b) a further sum of 3% of the net profits as computed, after allowing for 
taxes, interest and the regular fixed sinking fund. First semi-annual instalment of the 
sinking fund will be due on October 1, 1919. Application will be made to list the Pre- 
ferred Stock on the New York Stock Exchange. 

The Company's temporary certificates will be deliverable, in the first instance. These certifi- 
cates will, by their terms, be exchangeable for engraved certificates when prepared. Copy of pro- 
visions governing rights and preferences of this preferred stock will be furnished on application 
and reference thereto is made for all details. 


An appraisal of the properties has been made by the Standard Appraisal Company of New York. The Company’s books are 
regularly audited by Arthur Young & Co., Certified Public Accountants, New York. 

The legal proceedings in connection with the issue and sale of the above preferred stock are being passed upon by Messrs. 
McAdoo, Cotton & Franklin, New York City. 


Price 95 and Accrued Dividend, to yield about 738% 


Circular on application. 





KISSEL, KINNICUTT & CO. WILLIAM SALOMON & CO. 


New York . Chicago New York Chicago 


The above information and statistics are not guaranteed, but we believe them to be accurate. 


This advertisement appears as a matter of record only, all of the stock having been sold 











When writing advertisers, tell them you are a subscriber to The Financial World. 














